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What Is YOUR Business? 


Did it ever occur to you, as an executive in a large business, that The 
Financial World would be an excellent medium to include in your com- 
pany’s advertising program? 


You know why YOU read The Financial World. You know how 
THOROUGHLY you read it. You know how you would miss its counsel 
and help if it failed to reach you every Monday morning. 


Thousands of other men—important executives like yourself—gladly 
pay $10 a year for The Financial World. ‘They read it for the same reasons 
and in the same way that you do. 


Many of these are men whom your company is trying to talk to through 
advertisements in general magazines. 


Why not suggest to your advertising or sales manager that YOUR 
company might advertise profitably in The Financial World? We can 
give them facts—plenty of them—to back up your judgment! 
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Inflation— 
or What? 


AThe word “inflation” may be abhor- 
rnt to the average person, but an 
inflationary policy rigidly controlled 
might possibly have far reaching bene- 
feial effects at the present time. Far 
fom actually inflating values of all 
kinds, it could result in merely restoring 
values to levels more nearly normal 
than those now prevailing. A discussion 
of the various phases of this all im- 
portant question will appear in the next 
issue of THE FINANCIAL WoRLD. 


Money Rates 
and Bank Stocks 


ARecently rising money rates have a 
very important effect upon the earnings 
of all banks. One factor is that they 
receive a greater amount of interest 
upon loans; another is that they have 
to pay higher interest rates upon de- 
posits. Other factors enter into the 
situation, and the net result is that their 


status is materially different from that 


of several months ago. Bank stocks are 
down in price. Sixteen leading New 
York City issues afford an average 
yield of better than 6 per cent, and are 
selling for approximately their book 
value. What is the outlook for this 
type of security? 


Bonds for 
Income and Profit 


Aln an early number will appear an- 
other group of attractive bonds, issues 
which are selling at a substantial dis- 
count from par and affording liberal 
income returns at current prices. The 
elements of reasonable safety and possi- 


bilities of capital appreciation are com- 
bined. 


New Analyses of 
Leading Stocks 


AForthcoming analyses include the 
discussion of one of our largest utility 
enterprises, whose stock is selling on a 
better than 6 per cent yield basis and is 
enjoying a satisfactory dividend cover- 
age. Another issue represents a com- 
pany which caters directly to the public, 
and which gives every indication of 
showing, this: year, the greatest earn- 
Ings in its history, despite the fact that 
the shares have declined with the re- 
mainder of the market. 
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An Inquiring Type 
of Mind.... 


OL 





| ies subscription lists of The Financial World are composed 
of men who are leaders in various walks of life—men who 


are successful in their chosen fields. They are as successful in 





their investments as they are in their business or profession because 
they seek—and obtain—reliable information about important 


matters before taking action. 


Successful men of this type do not follow hunches or tips. 


Before proceeding along any line, they get the facts. 
They have an inquiring type of mind. 


They are the kind of people who will read your copy, Mr. 


Advertiser, and read it with an open mind. Not only are they 





willing to be shown—they want to be shown. If your product 
is better than the next fellow’s, these people are glad to know 
about it. If your story is sincere and convincing, it is likely that — 


they will act. 


And, because we know that they all have surplus funds for 
investment, it is reasonable to suppose that they are able to buy 


your product. 





After all, the quantity of circulation is really less important than 


the kind of circulation, if you are advertising a quality product. 


If you manufacture a product of unusual merit, you will find 
The Financial World a direct approach to a market which is large 


enough to be a substantial factor in your sales program. 
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THE FINANCIAL WORLD 





The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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HE public’s knowledge of the results of the Hoover- 
Laval conferences is meagre, and those discussions 
have now been removed as a stock market factor. 
In another way, however, France is a contributor to 
ceering news, with that country now negotiating for some 
ofour surplus wheat stocks. Grain prices have rallied and: 
other commodities are performing in fairly satisfactory 
mmer. Commodity price stability, so long looked for, 
ems now to be nearing realization. 







HARP drops in automobile output and new building 

contracts for the third week in October resulted in our 
Index of Business Activity going to a new low point. Nine 
of the country’s 29 principal automobile divisions are now 
shut down for inventory and model changes, and a backlog 
ofdemand is being built up for later months. All classes of 
}building except public works and utilities showed slight 
gains over the September rate, but the exception was large 
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The Trend of Things 


British election favors England, may mean tariff against us — Foreign bonds 

continue price gains, domestics irregular — Exhausted by three-week rally, 

stock market turned reactionary — Third quarter earnings no worse than 
expected — Confident of future, U.S. Steel declares regular dividend 


enough to result in a 12 per cent decline for the total. 
Improved bond market conditions would undoubtedly 
aid utility construction and public works. On an ad- 
justed seasonal basis, merchandise and miscellaneous 
freight traffic declined slightly as did steel mul oper- 
ations. 


HE railroads are still furnishing little encouragement 

to the general situation. September rail earnings, 
as compared with a year ago, show no great changes 
over August results, and the situation so far fails 
to furnish much basis for optimism. In addition, the past 
week furnished the spectacle of an omission of the Illinois 
Central dividend after an unbroken record since 1859, as 
well as another reduction by Pennsylvania. A revival of 
general business conditions would do more for the railroads 
than any plan which can be devised, not excluding wage 
reductions. 
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Securities Outlook 


LTHOUGH agreed that the Mac- 
Donald ‘victory was the best thing 
which could happen to Great Britain, 
Wall Street felt that the probability of an 
English tariff wall as a result of the elee- 
tion is bearish so far as American stocks 
are concerned, an idea which has been ex- 
aggerated in its importance. While last 
week’s decline occurred in the midst of the 
quarterly barrage of earnings reports, these 
historical documents seemed to have little 
to do with the course of stock prices. As 
was pointed out a week ago, the ‘‘advance 
was largely psychological, and unless 
further good news is to come from time 
to time, stock market enthusiasm is bound 
to lag in the absence of definite business 
gains.” It appears that this is just what 
has been happening. 

No fundamental changes have occurred 
to warrant changing the opinion that the 
long term investor is justified in utiliz- 
ing periods of marked price weakness for 
the accumulation of promising securities. 
Reserve buying power should, of course, 
be maintained in order to permit taking 
advantage of whatever opportunities may 
arise over the coming months, but em- 
ployment of a portion of one’s investment 
funds in good securities at the present 
time is entirely justified by developments 
which appear to be in store for us. 

While in 1929 money rates were three 
and four times the dividend yields 
afforded by leading common stocks, the 
reverse is true at the present time, and it 
may be depended upon that this ab- 
normality will correct itself in future 
months. 


AAA 
Business Prospect 


ESPITE the fact that business con- 
tinues:to recede to lower levels, psy- 
chology has apparently suffered little if 
any impairment in recent weeks. As a 
matter of fact, developments outside of 
strictly industrial fields have been more 
encouraging than otherwise, and the feel- 
ing is gaining that if our monetary and 
political problems can be success‘ully 
solved, more healthy business conditions 
will follow as a matter of course. 
Third quarter earnings reports are now 


OAC 


appearing in great numbers each day and 
are, generally speaking, neither better nor 
worse than had been expected. Basing an 
opinion upon conditions which have pre- 
vailed during the first month of the 
present quarter, earnings statements to 
appear three months hence will show little 
improvement over the figures which are 
now coming to hand. However, much can 
conceivably happen in the coming two 
months, although any vigorous upturn 
is a rather remote possibility. 

Steps expected to be taken soon by 
Great Britain to stabilize the pound 
sterling will have the effect of removing 
one more uncertainty, permitting those 
firms engaged in foreign trade to enter 
upon transactions which have recently 
been held up because of the uncertainties 
surrounding a fluctuating currency. Auto- 
mobile companies, presently producing 
about 20 per cent of their normal output 
for this time of the year, plan to step up 
their schedules within the next several 
weeks. Some signs are apparent that the 
steel industry will increase operations in 
November, and other indices point to the 
month of October as having probably 
established the low point for the de- 
pression. 


AAA 
Credit Situation 


HE statement of the Federal Reserve 

reporting member banks for the week 
of October 21 showed a decrease of $212 
millions in loans and investments and also 
a $184 million decline in deposits. On the 
other hand, member banks increased their 
borrowings from the Federal Reserve 
banks by $37 millions. This reflects the 
continuance of the process of deflation of 
loans on securities, the decline in our 
monetary gold stock, and withdrawal of 
deposits in the form of currency as evi- 
denced by the continued increase in 
money in circulation. The latter item, at 
over $5.5 billions, has reached a peak 
record surpassed only during the post- 
war inflation of 1920. 

Increasing currency in circulation at the 
present time is a normal seasonal develop- 
ment, and current increases can not be 
attributed entirely to the hoarding mania. 
However, the amount of currency out- 
standing at the present time far exceeds 
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economic needs and, if directed int 


proper channels, would go a lo 
help business recovery. 
Interest rates have remained geney) 
firm with a tendency toward highe lee 
It is obvious that with a better dem 
for credit for commercial purposes a 
should move upwards and on this ba 
even another increase in the Ney y, 
rediscount rate would be a logical ey, 
opment. ' 


Ng Way 


AAA 1 

The British Election : 
ce 

b  femees the result of last weg 100 
English election is a boon for Gril me 
Britain’s economic welfare, it opens la jus 
favorable perspectives for our own forigg me 
trade. The victorious Conservatives hayg abl 
strongly advocated the establishme @ | 
protective tariffs by Great Britain yi ex 
preferential treatment for members of if ho 
Empire. For the United States, it js @ po 
direct interest as to how our trade wig th 
Canada, one of our best customers, wily 
affected by the new political constellatin§g be 
Our northern neighbor bas alresi@ fa 


answered our tariff policy with an increas he 
in its tariff duties, the effect of whichig be 


shown in the following comparison , 
exports and imports for the first cig 


months of the past three years: h 


January 1to Exports 


Imports 
August 31 » 


(000 omitted) — 
$293,000 $184,400 
480,500 279,000 
659,000 335,800 


Furthermore, the tariff policy estal 
lished by Canada has resulted in a s 
called plant emigration from the Unite 
States. Reports from England indieat 
that a number of American manuf 
turers are already inquiring about indw 
trial plant sites, with the intention of pr 
dueing their goods in England under thi 
protection of the expected tariffs. 

Although this cannot be regarded as 
constructive factor for our own industr 
and further proves the economic unsoun( 
ness of high tariffs, which are a deterret| 
to the free growth of international tra(t 
and commerce, its importance has beet 
exaggerated in the public mind. 


i 2 
Market Valuations 


T= gains of a week ago were cancel! 
in irregular downtrend of the mark 
in the week of October 21-28. The totd 
value of stocks listed on the New Yat 
Stock Exchange declined $1,860 milliow, 
according to Tur Financran Worl 
Index on page 3. There was little in tl 
news of the week, which tended towat 
favorable developments, to account fo 
this action. It is apparent that the bite} 
memories of two years ago can not 

dispelled, and it is recalled that the 
responding Tuesday of the same week 
October, 1929, saw the uncontrolled ligt 
dation of over 16 million shares 1! 
day’s trading. For the correspondil 
week of 1929, 53 million shares chaie 
hands as compared with only a six 
current rate. That was at a monthly 
of turnover of 18.6 per cent, and at pre 
ent the rate is only 2.68 per cent of the 
total stocks listed on the Exchant 
emphasizing the dull ‘and listless har 
ter of trading now witnessed. Adding" 
this testimony, brokers’ loans have bet! 
reduced to one-tenth the total of 
millions then in force, with the 
loan ratio down to an all time low fig 
of 2.61 per cent. 


THE FINANCIAL WORM! 
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merce Commission denying the 

plea of the railroads for a 15 per 
cent increase in freight rates was generally 
joked upon as being a great disappoint- 
ment. In some respects this view is 
justified, but if the full text of the docu- 
ment is examined some offsets of a favor- 
able character are discovered. 

To some extent the disappointment 
expressed was based upon too optimistic 
hopes as to what might be expected. Well 
posted observers in this district, including 
the railroad bankers and officials them- 
selves, did not expect that all that had 
been asked for would be granted. In 
fact, if a blanket increase of 15 per cent 
had been allowed, it would have promptly 
been followed by voluntary reductions of 
rates on many products. 

The Interstate Commerce Commission 
has always considered itself in the light of 
a judicial rather than an administrative 
body and some of its most important 
decisions have been reversed by the 
Supreme Court. When the Transporta- 
tion Act of 1920 was enacted into law, it 
was assumed—or hoped—by many ob- 
servers that all this would be changed. 
Ex-Commissioner Prouty, one of the 
ablest men who ever sat in that body, 
stated emphatically that the Transporta- 
tion Act would result in making the Com- 
mission responsible for the welfare of the 
carriers as well as that of the shippers. 
This view has not proved correct, so far as 
past performances are concerned. It is 
safe to say, however, that the decision 
under review comes nearer to recognizing 
the rights and necessities of the railroads 
than has any preceding decision of impor- 
tance. 


Te decision of the Interstate Com- 


Unbiased Comments 


If the decision is examined without 
either bias or extenuation—and nothing 
is to be gained by any other method of 
approaching the subject—the following 
comments appear warranted. 

To begin with, we may recognize the 
right of the Interstate Commerce Com- 
mission to base their decisions on the 
needs of the railroads as a whole, and not 
upon the plight of any individual road or 
group of roads. This at once brings up 
one of the principal and most discussed 
points—the pooling of surplus earnings 
of the more prosperous for the benefit of 
the less fortunate carriers. This point 

been the subject of much controversy, 
and has frequently been referred to as a 
step toward socialism. Whether or not 
that opinion is warranted is largely de- 
Pendent on the methods and covenants 
which are employed in carrying out the 
Plan. To take away the profits of a 
Successful road and turn them over to an 
Unsuccessful road as a gift would certainly 
class legislation, if not confiscation. 
ut if, as an emergency measure, the 
surplus earnings are considered as a loan 
to the weaker roads, the proposition is 
Somewhat altered. A weak carrier which 
received money as a gift would find no 
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reason to conserve it. The weak road 
would, on the other hand, find it ex- 
pedient to pad expenses and, whatever 
may be said for the merits of our main- 
tenance and other railroad accounting 
laws, it is quite possible to accomplish 
such padding. 

The only equitable plan is, in my 
estimation (1) to distribute the proposed 
revolving fund as loans, and then only 
to such extent as is imperatively neces- 
sary, and (2) to return any unused portion 
of the fund to the contributors. It is 
impossible to conceive of any other legal 
claimants to an unused portion of the 
fund. Even if this is permitted, the 
proposition may appear inequitable and 
high-handed, but, so long as the railroads 
have accepted the plan proposed, subject 
to further discussion of ways and means, 
there is no profit in debating the ethics 
of the proposition. 


What the Increase Means 


Just what amount will be necessary 
for the relief of the distressed carriers is 
problematical, as is also the total amount 
which the grant of higher freight rates for 
certain commodities will produce. The 
gain is estimated at from $100 millions to 
$125 millions, but that is largely de- 
pendent on the course of trade and ton- 
nage in future months. If general trade 
increases, so also will tonnage and rev- 
enues. That would mean, of course, 
that the necessities of the weak roads 
would be reduced, and the estimated gain 
increased. 

It will be understood that the proposed 
pooling of surplus is a temporary arrange- 
ment, limited to March 31, 1933, with the 
proviso that “‘its continuation after that 


_time will depend upon conditions then 


existing.”’ If the year 1932 should bring a 
recovery in business and traffic the rail- 
road situation would be greatly changed, 
and for the better. 

Aside from the more or less definite 
aspects of the decision, some constructive 
points are apparent in the attitude of the 
Commission. Chief among. these are (1) 
the recommendation that the recapture 
provision of the Transportation Act be 





repealed and (2) that trucks and bus lines 
should be taxed more adequately, in order 
to avoid wasteful competition. 

For the information of those not cun- 
versant with the details of the Transpor- 
tation Act, it may be stated that the law 
now requires the railroads to turn over 
one-half of all profits in excess of 6 per 
cent on property value to the Govern- 
ment, to be placed in a revolving fund for 
the benefit of the weak roads. In re- 
ferring to this section of the law the Com- 
mission said, in part: 


‘““The present recapture provisions 
impose in their enforcement a vast 
expenditure of time and money upon 
both the Government and the rail- 
roads, they provoke litigation over 
complicated questions of valuation 
and accounting, they encourage ex- 
travagant expenditures by the more 
prosperous companies when times are 
good, they hang like a cloud over the 
credit of many companies when times 
are bad, and under the present law 
there is no effective way of using the 
funds to public advantage if they are 
recaptured.” 


In regard to truck and bus competition, 
the Commission recommends ‘‘such taxa- 
tion of trucks and buses as may be neces- 
sary to impose upon them a fair share of 
the burden of the public highways which 
they use, such supervision of truck and bus 
common ¢arrier lines as may be necessary 
to avoid destructive and wasteful com- 
petition, and such regulation of their rates 
and service as the public interest may 
require.”” This is followed by the state- 
ment that: ‘‘What we have said as to the 
trucks and busses applies also to the 
waterways.” 


The Proposals Appeai 


These constructive proposals appeal 
more to the investor than to the specula- 
tor, as they cannot be put into effect by 
the Commission, but must await Con- 
gressional action. Nevertheless, they 
reveal more consideration for the railroads 
than has heretofore been in evidence. The 
Commission had previously recommended 
the repeal of the recapture clause, it is 
true, but not in such forcible terms. 

Of greater interest to the holders of rail- 
road securities is the probable effect of the 
decision on the more immediate future of 
railroad securities. In this regard we 
must begin with the assumption that an 
addition of $100 millions to $125 millions 
to railroad revenues is that much gained, 
so far as the railroads as a whole are con- 
cerned. We may more specifically ex- 
amine the probable effects on different 
classes of securities. 

1. High grade “gilt edge” railroad 
bonds will be little or not at all affected. 
If anything, their status might be slightly 
impaired if surplus profits were diverted 
to weaker roads, and especially if the 
diversion is in the nature of a gift instead 

(Please turn to page 25) 
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Securities Outlook 


LTHOUGH agreed that the Mac- 
Donald victory was the best thing 
which could happen to Great Britain, 
Wall Street felt that the probability of an 
English tariff wall as a result of the elee- 
tion is bearish so far as American stocks 
are concerned, an idea which has been ex- 
aggerated in its importance. While last 
week’s decline occurred in the midst of the 
quarterly barrage of earnings reports, these 
historical documents seemed to have little 
to do with the course of stock prices. As 
was pointed out a week ago, the ‘‘advance 
was largely psychological, and unless 
further good news is to come from time 
to time, stock market enthusiasm is bound 
to lag in the absence of definite business 
gains.” It appears that this is just what 
has been happening. 

No fundamental changes have occurred 
to warrant changing the opinion that the 
long term investor is justified in utiliz- 
ing periods of marked price weakness for 
the accumulation of promising securities. 
Reserve buying power should, of course, 
be maintained in order to permit taking 
advantage of whatever opportunities may 
arise over the coming months, but em- 
ployment of a portion of one’s investment 
funds in good securities at the present 
time is entirely justified by developments 
which appear to be in store for us. 

While in 1929 money rates were three 
and four times the dividend yields 
afforded by leading common stocks, the 
reverse is true at the present time, and it 
may be depended upon that this ab- 


normality will correct itself in future 
months. 


AAA 
Business Prospect 


ESPITE the fact that business con- 
tinues. to recede to lower levels, psy- 
chology has apparently suffered little if 
any impairment in recent weeks. As a 
matter of fact, developments outside of 
strictly industrial fields have been more 
encouraging than otherwise, and the feel- 
ing is gaining that if our monetary and 
political problems ean be success‘ully 
solved, more healthy business conditions 
will follow as a matter of course. 
Third quarter earnings reports are now 


sen agra 


appearing in great numbers each day and 
are, generally speaking, neither better nor 
worse than had been expected: Basing an 
opinion upon conditions which have pre- 
vailed during the first month of the 
present quarter, earnings statements to 
appear three months hence will show little 
improvement over the figures which are 
now coming to hand. However, much can 
conceivably happen in the coming two 
months, although any vigorous upturn 
is a rather remote possibility. 

Steps expected to be taken soon by 
Great Britain to stabilize the pound 
sterling will have the effect of removing 
one more uncertainty, permitting those 
firms engaged in foreign trade to enter 
upon transactions which have recently 
been held up because of the uncertainties 
surrounding a fluctuating currency. Auto- 
mobile companies, presently producing 
about 20 per cent of their normal output 
for this time of the year, plan to step up 
their schedules within the next several 
weeks. Some signs are apparent that the 
steel industry will increase operations in 
November, and other indices point to the 
month of October as having probably 
established the low point for the de- 
pression. 


A AA 
Credit Situation 


HE statement of the Federal Reserve 

reporting member banks for the week 
of Oetober 21 showed a decrease of $212 
millions in loans and investments and also 
a $184 million decline in deposits. On the 
other hand, member banks increased their 
borrowings from the Federal Reserve 
banks by $37 millions. This reflects the 
continuance of the process of deflation of 
loans on securities, the decline in our 
monetary gold stock, and withdrawal of 
deposits in the form of currency as evi- 
deneced by the continued increase in 
money in circulation. The latter item, at 
over $5.5 billions, has reached a peak 
record surpassed only during the post- 
war inflation of 1920. 

Increasing currency in circulation at the 
present time is a normal seasonal develop- 
ment, and current increases can not be 
attributed entirely to the hoarding mania. 
However, the amount of currency out- 
standing at the present time far exceeds 
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economic needs and, if directed into 






proper channels, would go a lo 
help business recovery. 

Interest rates have remained general} 
firm with a tendency toward higher levek, 
It is obvious that with a better deman{ 
for credit for commercial purposes ates 
should move upwards and on this basis 
even another increase in the New York 
rediscount rate would be a logical deve. 
opment. 


AAA 
The British Election 


Lp ees the result of last week; 
English election is a boon for Grey 
Britain’s economic welfare, it opens Jess 
favorable perspectives for our own foreign 
trade. The victorious Conservatives hay, 
strongly advocated the establishment ( 
protective tariffs by Great Britain wit) 
preferential treatment for members of thy 
Empire. For the United States, it is 
direct interest as to how our trade wit) 
Canada, one of our best customers, will: 
affected by the new political constellation, 

Our northern neighbor bas alread; 
answered our tariff policy with an rf 


Ng Way ty 


in its tariff duties, the effect of which j 
shown in the following comparison ¢ 
exports and imports for the first eight 
months of the past three years: 








January 1to Exports Imports 
August 31 (000 omitted) —— 
ES $293,000 $184,400 
I ci eee ia 480,500 279,000 
BE Ss Sen 659,000 335,800 


Furthermore, the tariff policy estal- 
lished by Canada has resulted in a 
called plant emigration from the Unitel 
States. Reports from England indicat 
that a number of American manufac 
turers are already inquiring about indus 
trial plant sites, with the intention of pro 
dueing their goods in England under the 
protection of the expected tariffs. 

Although this cannot be regarded as : 
constructive factor for our own. industry 
and further proves the economic unsount: 
ness of high tariffs, which are a deterrent 
to the free growth of international trade 
and commerce, its importance has beet 
exaggerated in the public mind. 


AAA 
Market Valuations 


HE gains of a week ago were cancelel 

in irregular downtrend of the market 
in the week of October 21-28. The total 
value of stocks listed on the New York 
Stock Exchange declined $1,860 millions 
according to Tue FinancraL World 
Index on page 3. There was little in the 
news of the week, which tended towarl 
favorable developments, to account fot 
this action. It is apparent that the bitte 
memories of two years ago can not le 
dispelled, and it is recalled that the co 
responding Tuesday of the same week 
October, 1929, saw the uncontrolled liq 
dation of over 16 million shares in th 
day’s trading. For the correspondili 
week of 1929, 53 million shares chang 
hands as compared with only a six milli 
current rate. That was at a monthly ml 
of turnover of 18.6 per cent, and at pre 
ent the rate is only 2.68 per cent of tle 
total stocks listed on the Exchanet 
emphasizing the dull and listless chart 
ter of trading now witnessed. Adding ¥ 
this testimony, brokers’ loans have bet 
reduced to one-tenth the total of $85# 
millions then in force, with the 
loan ratio down to an all time low figi 
of 2.61 per cent. 


THE FINANCIAL WORM? 
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merce Commission denying the 

plea of the railroads for a 15 per 
cent increase in freight rates was generally 
Jooked upon as being a great disappoint- 
ment. In some respects this view is 
justified, but if the full text of the docu- 
ment is examined some offsets of a favor- 
able character are discovered. 

To some extent the disappointment 
expressed was based upon too optimistic 
hopes as to what might be expected. Well 
posted observers in this district, including 
the railroad bankers and officials them- 
selves, did not expect that all that had 
been asked for would be granted. In 
fact, if a blanket increase of 15 per cent 
had been allowed, it would have promptly 
been followed by voluntary reductions of 
rates on many products. 

The Interstate Commerce Commission 
has always considered itself in the light of 
a judicial rather than an administrative 
body and some of its most important 
decisions have been reversed by the 
Supreme Court. When the Transporta- 
tion Act of 1920 was enacted into law, it 
was assumed—or hoped—by many ob- 
servers that all this would be changed. 
Ex-Commissioner Prouty, one of the 
ablest men who ever sat in that body, 
stated emphatically that the Transporta- 
tion Act would result in making the Com- 
mission responsible for the welfare of the 
carriers as well as that of the shippers. 
This view has not proved correct, so far as 
past performances are concerned. It is 
safe to say, however, that the decision 
under review comes nearer to recognizing 
the rights and necessities of the railroads 
than has any preceding decision of impor- 
tance. 


Te decision of the Interstate Com- 


Unbiased Comments 


If the decision is examined without 
either bias or extenuation—and nothing 
is to be gained by any other method of 
approaching the subject—the following 
comments appear warranted. 

To begin with, we may recognize the 
right of the Interstate Commerce Com- 
mission to base their decisions on the 
needs of the railroads as a whole, and not 
upon the plight of any individual road or 
group of roads. This at once brings up 
one of the principal and most discussed 
points—the pooling of surplus earnings 
of the more prosperous for the benefit of 
the less fortunate carriers. This point 
has been the subject of much controversy, 
and has frequently been referred to as a 
step toward socialism. Whether or not 
that opinion is warranted is largely de- 
pendent on the methods and covenants 
which are employed in carrying out the 
Plan. To take away the profits of a 
successful road and turn them over to an 
unsuccessful road as a gift would certainly 
be class legislation, if not confiscation. 
But if, as an emergency measure, the 
surplus earnings are considered as a loan 
to the weaker roads, the proposition is 
somewhat altered. A weak carrier which 
received money as a gift would find no 
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reason to conserve it. The weak road 
would, on the other hand, find it ex- 
pedient to pad expenses and, whatever 
may be said for the merits of our main- 
tenance and other railroad accounting 
laws, it is quite possible to accomplish 
such padding. ° 

The only equitable plan is, in my 
estimation (1) to distribute the proposed 
revolving fund as loans, and then only 
to such extent as is imperatively neces- 
sary, and (2) to return any unused portion 
of the fund to the contributors. It is 
impossible to conceive of any other legal 
claimants to an unused portion of the 
fund. Even if this is permitted, the 
proposition may appear inequitable and 
high-handed, but, so long as the railroads 
have accepted the plan proposed, subject 
to further discussion of ways and means, 
there is no profit in debating the ethics 
of the proposition. 


What the Increase Means 


Just what amount will be necessary 
for the relief of the distressed carriers is 
problematical, as is also the total amount 
which the grant of higher freight rates for 
certain commodities will produce. The 
gain is estimated at from $100 millions to 
$125 millions, but that is largely de- 
pendent on the course of trade and ton- 
nage in future months. If general trade 
increases, so also will tonnage and rev- 
enues. That would mean, of course, 
that the necessities of the weak roads 
would be reduced, and the estimated gain 
increased. 

It will be understood that the proposed 
pooling of surplus is a temporary arrange- 
ment, limited to March 31, 1933, with the 
proviso that ‘“‘its continuation after that 


_time will depend upon conditions then 


existing.”’ If the year 1932 should bring a 
recovery in business and traffic the rail- 
road situation would be greatly changed, 
and for the better. 

Aside from the more or less definite 
aspects of the decision, some constructive 
points are apparent in the attitude of the 
Commission. Chief among. these are (1) 
the recommendation that the recapture 
provision of the Transportation Act be 





The Freight Rate Decision 


repealed and (2) that trucks and bus lines 
should be taxed more adequately, in order 
to avoid wasteful competition. 

For the information of those not con- 
versant with the details of the Transpor- 
tation Act, it may be stated that the law 
now requires the railroads to turn over 
one-half of all profits in excess of 6 per 
cent on property value to the Govern- 
ment, to be placed in a revolving fund for 
the benefit of the weak roads. In re- 
ferring to this section of the law the Com- 
mission said, in part: 


*““The present recapture provisions 
impose in their enforcement a vast 
expenditure of time and money upon 
both the Government and the rail- 
roads, they provoke litigation over 
complicated questions of valuation 
and accounting, they encourage ex- 
travagant expenditures by the more 
prosperous companies when times are 
good, they hang like a cloud over the 
credit of many companies when times 
are bad, and under the present law 
there is no effective way of using the 
funds to public advantage if they are 
recaptured.” 


In regard to truck and bus competition, 
the Commission recommends ‘‘such taxa- 
tion of trucks and buses as may be neces- 
sary to impose upon them a fair share of 
the burden of the public highways which 
they use, such supervision of truck and bus 
common ¢arrier lines as may be necessary 
to avoid destructive and wasteful com- 
petition, and such regulation of their rates 
and service as the public interest may 
require.”” This is followed by the state- 
ment that: ‘‘What we have said as to the 
trucks and busses applies also to the 
waterways.” 


The Proposals Appeai 


These constructive proposals appeal 
more to the investor than to the specula- 
tor, as they cannot be put into effect by 
the Commission, but must await Con- 
gressional action. Nevertheless, they 
reveal more consideration for the railroads 
than has heretofore been in evidence. The 
Commission had previously recommended 
the repeal of the recapture clause, it is 
true, but not in such forcible terms. 

Of greater interest to the holders of rail- 
road securities is the probable effect of the 
decision on the more immediate future of 
railroad securities. In this regard we 
must begin with the assumption that an 
addition of $100 millions to $125 millions 
to railroad revenues is that much gained, 
so far as the railroads as a whole are con- 
cerned. We may more specifically ex- 
amine the probable effects on different 
classes of securities. 

1. High grade “gilt edge” railroad 
bonds will be little or not at all affected. 
If anything, their status might be slightly 
impaired if surplus profits were diverted 
to weaker roads, and especially if the 
diversion is in the nature of a gift instead 

(Please turn to page 25) 
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statement of the twelve Federal 

Reserve Banks with the one 
issued just before the announcement of 
the Hoover moratorium clearly reveals 
the effects of the European financial crisis 
upon financial conditions in our own 
country, and more than anything else 
proves the international interdependence 
of the economic systems of all nations. 
* The past four months have been char- 
acterized by an increasing lack of con- 
fidence in the financial stability of coun- 
tries and currencies, including the impreg- 
nable American dollar. For several weeks 
Europe suffered from what may be 
termed a dollar panic, expressed by a 
wholesale liquidation of credit balances 
maintained in this country and their 
repatriation in form of gold shipments. 


A COMPARISON of the October 21 


Raid on the Dollar 


This flight from the dollar was partly 
the result of ignorant rumors and a 
nefarious whispering campaign conducted 
by several European newspapers, and 
based partly upon an absolute misunder- 
standing of our monetary system and the 
functions of the Federal Reserve Banks. 
Last year a well known American econo- 
mist had calculated the theoretical 
amount of free gold at the disposition of 
the Federal Reserve System at about 
$800 millions. Instead of going into the 
details of this rather complicated calcula- 
tion, European bankers simply deducted 
our recent exports from the above amount 
and jumped to the conclusion that our 
gold reserves were rapidly nearing the 
legal limit. That the amount of free gold 
is at the present time practically the same, 
due to a substantial increase in the Federal 
Reserve Banks’ holdings of eligible paper 
as cover for their notes, has been disre- 
garded by these European ‘experts.’ 
Only recently, after many explanatory 
efforts were made by the system’s officials, 
are they beginning to understand and 
their confidence in the American dollar 
is returning. 

What happened since June 17, the date 
of the last Federal Reserve statement 
prior to the announcement of the Hoover 
moratorium, is shown in the accompany- 
ing tabulation. The total of Federal 
Reserve credit outstanding rose from 
$907 millions to $2,238 millions with the 
heaviest gains shown in bills discounted 
and bilis bought in the open market. 
This increase of Reserve credit must be 
considered in connection with gold exports 
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and expansion in notes in circulation crisis of major importance occur in this a 
which took place during the same period. country endangering the stability of the the 
On the balance, the United States lost dollar, it is obvious that the Federal Re. a 
over $600 millions in gold through export serve Banks and the Treasury would in. 7 
or earmarking during the month following mediately stop gold payments on thei : 
the suspension of the gold standard by notes irrespective of the printed promise re 
England. The bulk of this was taken for on these notes that they are convertible: 9 4, 
French account. That country’s central into gold. The desire for safety which js “ 


bank, as well as other foreign correspond- 
ents of the Federal Reserve Banks (cen- 
tral banks), last June maintained $379 
millions in acceptances, carried by the 
Federal Reserve Banks as contingent 
liabilities. Over $300 millions of this 
amount have since been converted into 
gold by these foreign central banks in 
order to strengthen their actual gold 
reserves instead of having dollar credits 
abroad as cover for their currency under 
the requirements of the gold exchange 
standard. The view long entertained by 
THe Financtan Wortp that these 
contingent liabilities for foreign corre- 
spondents on a gold exchange standard 
represent a first call on our gold reserves 
and should, therefore, be considered in 
calculations of our free gold, has been 


proven correct, as this item was the first. 


to be converted into gold during the 
European crisis. 


Our Gold Reserves 


While our gold reserves thus declined, 
which development under classical rules 
would result in an immediate credit 
restriction and shrinkage of money in 
circulation, the latter item moved in the 
opposite direction. Federal Reserve notes 
in actual circulation continued to increase 
and the total of money in circulation on 
October 21 reached the record figure of 
over 51% billion dollars, more than at the 
peak of the stock market boom in 1929. 
While under normal conditions such an 
increase in money in circulation would 
indicate stimulation of retail business and 
larger pay rolls, at the present time it 
only signifies that our own public has 
taken to the practice of hoarding currency 
to an extent never before witnessed. 
Estimates place the total amount of 
hoarded currency well above 1.2 billion 
dollars. This amount, hidden in strong 
boxes or elsewhere, serves no useful pur- 
pose at all. Fundamentaliy the practice 
of hoarding any kind of notes instead of 
gold itself is absolutely unsound and 
defeats its own purpose. As long as the 
United States Treasury and the Federal 
Reserve Banks are solvent, their notes 


are gilt edged; however, should a financial. 





at the basis of all hoarding can be fulfilled 
100 per cent only by hoarding actual gold, It 
On the other hand, the many banking 


failures witnessed in this country during » 
the past few years offer a satisfactory 
explanation for this hoarding mania which 

has taken hold of a large part of ou |. 

population, as lack of confidence is the J 

prime motive for this policy. m 

ei 

Danger of Hoarding th 

From a monetary point of view this ‘ 

increased hoarding in itself, if not r 

stopped in time, is more dangerous than fp 


the recent loss of gold and could result in fj, 
a severe financial crisis if carried to fy, 
extremes. Already the gold reserve ratio } 
of the Federal Reserve Banks has receded 
from 81.0 per cent on June 17, to 565 fF, 
per cent a week ago under the pressureal §j; 
the increases of Federal Reserve notes in 
circulation, and a continuance of this 
trend would be likely to result in a panic 
not warranted by the economic and finan- 
cial strength of our country. The reversal 
of this hoarding trend is basically a ques 
tion of restoring confidence and the re 
cently formed National Credit Corpora 
tion is expected to prove an effective step 
in this direction. 

The increase in notes in circulation and 
loss of gold have operated in the same 
direction with regard to their effects upon 

(Please turn to page 31) 
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are not at all hard to find in the 
impaired earning power of some of 
our largest and strongest corporations. 
The reasons for the severe depreciation in 
the prices of their securities are equally 
apparent if one is ready to accept this 
temporary suspension of earning power 
asa distorted yardstick of value. While 
these conditions can not help but add to 
the fears of the timid, whose confidence 
yilts with every dividend suspension, 
with every reduced earning statement, 
and with every fractional drop in prices, 
there comes a point where the absolute 
discounting has been given to value with 
many securities having cash behind them 
to the equivalent of their market prices. 
It is the ultimate recognition of this fact 
that ends market depressions just as this 
one appears to be ending. 


T= influences of this depression 


Defiers of Depression 


There is, however, another group of 
securities, not ‘‘depression proof’ but 
possibly ‘“‘depression defying,” which 
either through conditions peculiar to 
their business or the application of able 
and efficient management and the exer- 
cise of economies in operations, have been 
able to resist these destructive forces. 
Even in their favored position they have 
been granted little immunity in the price 
decline but on the basis of their estab- 
lished records this must be regarded as 
sympathetic to the general list and oc- 
casioned by reckless and unreasoning 
liquidation. 

In the accompanying tabulation ap- 


AAA 


pears the record of thirty-four stocks 
which give every present indication of 
earning at least as much as was earned 
last year and, in several cases, consider- 


ably more. The list is not complete. It 
has been limited to dividend paying 
issues so that the relationship of earnings 





“Rising Above the Tide” 


While severe contradiction has been given to alleged “depression proof” stocks, 

many companies have made a creditable showing this year in improving upon 

their earnings of a year ago. With an improving earnings trend their dividends 
appear secure for those seeking a fair and steady rate of income return. 


to dividends could be emphasized. A 
range of a scant margin over dividend 
requirements to dividends several times 
earned can be found. It is noteworthy 
that the list contains a good representa- 
tion of those companies having the 
inclination and necessary earnings with 
which to pay extra dividends. Yields of 
2.6 to over 12 per cent are afforded in 
accordance with individual position of 
the security from the standpoint of earn- 
ings stability, seasoning, financial 
strength, ready marketability and popu- 
larity. While some are selling at only 
five times current earnings it will be 
noted that many others retain a high 
ratio of price to earnings, to which they 
may be justly entitled because of the 
splendid record established. 


Secured Dividends 


It is not intended to give unreserved 
recommendation to the entire group for 
purchase, for several represent laggard 
industries that peculiarly reflect the first 
stages of a changing tide. While they 
ean be credited with favorable earnings 
now, this is not to say that they can 
maintain the pace that will be set by 
others once the recovery gets firmly 
under way. These securities are a 
minority in the list, the majority of cases 
warrant favorable consideration for hav- 
ing made an early turn toward better- 
ment. With stable and improving earn- 
ings there should be a minimum of divi- 
dend uncertainty for those seeking this 
feature in building up their position in 
common stock equities. 
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Earnings ; é *Price 
Period Yr. Shares 1930 Prices 1931 Prices Times 

Price 1930 1930 1931 Av. Outstd. High Low High Low Dividend Yield Earnings 
Se ees 29 4.83 b2.15 b2.50 3.88 156 32 21 33 % 22 $2 6.9 5.9 
American Home Products...... 48 5.49 b2.59 b2.77 4.64 611 69 46 64 37 4.20 8.6 5 
American Stores............... 38 4.01 b1.76 b1.88 5.06 1,454 55 36 48 36 2.50 6.6 9.3 
American Tobacco............. 91 8.56 sideale he 6.00 1,610 127 98 128 71 6 6.6 9.1 
MEE TICO.. 5. 5 oso oie 0 are 00-800 128 5.43 c5.24 c16.77 . 9.72 199 263 60 295 84 ed 3.0 7.0 
NE aR 17 56 b0.73 2 2.74 2,098 57 14 25 12 1 5.6 20.0 
Bohn Aluminum.............. 26 2.06 c1.96 c2.59 4.90 352 69 15 43 20 1.50 5.7 9.6 
CE 16 0.05 c0.56 c0.86 4.61 4,415 43 14 25 11 6.2 16.0 
Mrmr Week... .... esc. cee 29 4.66 c4.08 c4.23 4.10 1,178 49 32 37 26 3.60 12.4 6.2 
a hans 113 11.15 b5.68 b5.93 8.00 1,000 191 133 170 97 7.75 6.7 9.8 
Colgate Palmolive Peet......... 33 3.76 b1.66 b1.69 3.39 2,000 65 44 50 28 2.50 7.4 8.7 
Commercial Credit............ 13 2.03 c1.95 c2.05 2.21 1,037 40 15 23 8 1.60 12.3 5.6 
DT, og cp iccarclo S > 9 0.09 c Nil c1.36 1.41 953 10 6 13 6 1 10.8 6.0 
Dominion Stores............... 17 1.90 b0.88 b0.97 1.83 278 30 12 24 11 1.20 6.6 8.1 
| eo Ae i Tne 55 6.03 b3.01 b3.04 5.92 3,502 87 57 78 42 4 a2 9.2 
Endicott Johnson.............. 34 0.14 b2.12 b2.51 5.56 405 59 36 45 30 3 8.7 12.6 
Mee WEPe........ so. wc 14 Nil b0.23 bO.56 1.95 2,155 31 15 21 13 1 7.0 20.0 
First National Stores........... 51 5.11 a1.83  a1.41 3.82 815 61 38 63 41 2.50 4.8 9.8 
RM sw ss a ckn cece 35 2.80 b0.79 b1.12 2.39 1,195 43 26 42 25 1 2.9 11.6 
Hershey Chocolate............. 83 7.89 c7.51 c6.61 5.63 707 109 70 103 71 5 6.0 9.2 
Int. Business Machine......... 122 11.53 c8.40 c8.58 8.30 670 197 131 179 92 6 4.9 10.4 
sos ae vnc u ndéarccre’ 22 SO edu. aces 2.43 5,518 36 = 26 29 19 1.60 7.1 11.0 
Oo, oo bl en os 38 MMI” Sossrectigl + . tates §.21 1,179 70 39 55 33 1 2.6 8.5 
DEE ASPOCOTY.. we eee 21 1.14 b0.12 b1.25 1.87 1,813 48 17 35 18 1 4.7 10.0 
Onsanto Chem............... 24 1.71 cl191  ¢2.40 2.55 429 63 18 29 16 1.25 5.2 7.5 
ene. &@ Tel.............. 112 7.05 b3.06 b4.02 9.71 1,805 178 114 131 100 7 6.2 14.0 
eee ere 34 2.88 b1.14 b1.46 3.36 2,469 80 2 § * 44 28 2.40 6.7 13.0 
Procter motsamble...:........- 47 Gee ate, | Gea nee 2.68 6,410 78 52 71 39 2.40 5.1 13.0 
afeway abel eA TES Mie nes: 50 4.81 b2.15 b2.61 6.32 122 38 69 38 5 10.0 10.0 
Standard Brands..//)./))° 7 | 15 1.22 c0.91 c0.88 1.53 12,644 29 14 20 12 1.20 2.9 12.0 
anda al era 13 1.26 c0.89 c1.06 .89 100 16 8 16 11 1 v& 10.0 
elautograph eS EAD 16 1.54 c1.13 c1.20 1.24 229 26 15 21 12 1.40 8.8 10.0 
United Gas RE ee ae 23 1.54 y1.47 y1.51 1.29 23,254 49 24 37 19 1.20 5.2 15.0 
Waldorf RE as So ee ak 20 2.63 c1.78 1.84 2.30 462 32 21 28 37 1.50 71.2 8.0 

a—First quarter. b—Half year. c—Three-quarters. #Plus 8% stock. y—12 months end. June 30. * Estimated. 
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HE wondrous wave of popularity 

which earried the motion picture 

industry to new record heights, 
following the advent of the talkies, 
finally broke on the shoreline of the 
depression and left a number of com- 
panies in a rather weakened condition. 
Gross revenues melted away, earnings 
changed to deficits, finances were im- 
paired, dividends omitted and the prices 
of the stocks dropped to discouraging 
levels. The industry, which was supposed 
to have a new lease on life, appears to be 
confronting more obstacles, some of 
which seem to threaten its very founda- 
tion. Can this be the anticlimax for a 
business so basic that it touches the lives 
of one hundred million persons each 
week, or is it merely a breathing spell in 
preparation for another series of lucrative 
years? 


Paying the Fiddler 


It had been predicted by a number of 
commentators on the industry that ‘‘the 
fiddler would have to be paid” for the 
years of reckless and wasteful ‘expendi- 
tures by the producers as well as the 
overexpansion of theatre chains and the 
upbuilding of ‘‘super de luxe” movie 
palaces with seating capacities far in 
excess of other than Saturday, Sunday 
and holiday needs. The fiddler has been 
paid, and heavily, but it is unfortunate 
that thousands of stockholders had to 
share the burden. Meanwhile, however, 
the industry has been experiencing a 
transition within which may in time help 
to reestablish the earning power of the 
leading companies on a more efficient 
basis than ever enjoyed before. 

When the public refused to pour any 
more capital into the seemingly bottom- 
less coffers of the movie magnates, strong 
banking interests of the country were 
foreed to align themselves with the lead- 
ing units to stave off possible receiver- 
ships. Sound and conservative banking 
practice could not tolerate the ineffi- 
ciency which prevailed in all divisions 
of the industry and not one cent of aid 
was obtainable without gilt edged guar- 
antees of changes in management and 
methods. A number of revisions in 
executive control has been the result 
and, following this, the costs of produc- 
tion have been pared down and a 
sharp increase in operating efficiency 
recorded. 

The axe has fallen often and heavily 
in Hollywood, where the great extrava- 
gance of the movies has _ centered. 
A elose-up survey of conditions in the 
West Coast studios reveals that great 
strides have been made in eliminating 
waste. Budgetary control systems and 
cost accounting, once quite foreign to 
motion picture production, are now the 
vogue, and the producer now knows in 
advance what the costs of a feature 
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STRAIGHT TALK 
ON THE TALKIES 


By A. WESTON SMITH, Jr. 


Associate Editor, Tue Financia, WorLD 


picture will be before the first prop is 
placed on the set. The talking picture 
in itself has helped in controlling expenses, 
since a dialogue script means that a 
picture must be carefully planned in ad- 
vance and not thrown together by the 
old hit-or-miss method. It is reported 
that the average prices of a feature 
picture run around $250,000, as com- 
pared with a half million dollars just 
two years ago, when the ‘‘ million dollar 
spectacle’? was the commonplace. 

Of the three vital phases of the talking 
picture industry, production, distribu- 
tion and exhibition, the first mentioned 
has always represented the gambling 
risk of the business. The producer has 
such unusual elements to deal with, 
including actors, artists, authors and 
technicians, that it is not surprising that 
there is many a slip betwixt original plan 
and the finished production. The tem- 
perament of the screen star has been 
given plenty of publicity and usually it 
has not been exaggerated, but there are 
other personalities which play just as 
important a part in the success ofa 
picture, not to mention the director. 
And good directors are scarce. 

The producer has been charged with 
undue extravagance in the payment of 
salaries to stars and directors, but this 
charge is based on actual fact. It is true 
that from 35 to 50 per cent of the cost 
of production goes to pay the salaries of 
these people and if the picture proves 
to be a “flop” no profits accrue and 
oftentimes large losses are suffered. But 
the producers have a real defense for 
this policy based on the long experience 
that the public follows the stars and 
the quality of the direction rather than 
the technique or the plot. Just this has 
thrown up a barrier to ruthless salary 


cutting, even in a lean year, but salaries. 


and wages have been reduced in all 
other divisions from 10 to 30 per cent. 


A New Trend? 


There has recently been a new trend 
developing in the industry, which sug- 
gests that in the future stars and directors 
may be paid on a different basis than 
now prevails. It is proposed to produce 
pictures on a profit sharing basis whereby 
the star and the director receive a 
specified percentage of the net revenues 
the picture makes. In other words, the 


- actor and the director, like an author, 


will receive royalties based on actual 
box office revenues. The plan un- 
doubtedly has merit and should receive 
the endorsement of all members of the 
profession who are not uncertain in 
regard to their ability. Younger stars 
now being groomed for the future are 
expected to fall in line with the plan as 
a natural course of events. In essence, 
the proposal has the appeal of a bonus 
for better work. The greater the success 
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of the production the greater the profit 
for those who contribute to its success, | lion 

The exhibition and distribution divi. | mea 
sions of the business have also come jy { the 
for their share of scrutiny and numeroy § und 
savings in addition to salary revisions § asst 
have been effected. The rapidity with} pro 
which large chains of theatres were buil § the 
up during 1928 and 1929 in the batth fan 
for supremacy in outlets opened the doc, § ma 
to many poor acquisitions, but it wa § Ev 
believed that the magic of centraliza § vol 
management would “presto change”’ the § bel 
weak units into lucrative ones. Exp §nil 
riences of the past two years have mage § figu 
it necessary to close many of these units§ 1 
while others have been leased back ty § tha 
independents on a long term basis free 
Centralized management has fallen inj § out 
more or less disrepute and executive § fo 
responsibility has been handed back to§Un 
the divisional superintendent and the ma 
theatre manager. The so-called ‘‘inside§ car 
Broadway run” has also been disclose § of 
as a losing venture, with one leading} mo 
exhibitor reporting that out of more than Ju 
fifty pictures shown on _ Broadway, fab 
profits accrued in but two _ instances § pe 
Such runs are only justified by the ad-§ fro 
vertising and publicity the picture 
ceives during its premiére in New York. 





Advertising Shorts Flop c 


The attempts of exhibitors to develop § im 
new sources of revenue by showing paid f ef 
advertising shorts received its death®m 
blow almost before the plan was started. f pe 
The idea which read so well in the§y 
prospectus and attracted many of the}% 
country’s largest national advertisers Fm 
proved to be a boomerang and did mor f le 
to create antagonism against a com m 
pany’s products than approval. The} lt 
same persons who will give freely of their § p 
time to read the ads in the newspapers} m 
and magazines will also tolerate a certail f is 
amount of advertising on the radio, but} m 
they refuse to pay admission to a theatre fh 
to witness a talking picture which if) 
obviously sponsored by an advertise. By 
It took only one large theatre chain 1 
state publicly that it would not perm 
its program to be ‘‘adulterated” will 
advertising films to curb the plans d 
all other theatres in this respect. 

There are at this time three develop 
ments. which may be _ beneficial # 
detrimental to the future of the motio 
picture industry as it is known today 
namely, the miniature theatre, how 
motion pictures, and _ television. 
active expansion of a miniature theal 
chain by Trans Lux in conjunction 
Radio-Keith-Orpheum has been § 
by the wave of economy which has 
the country. These tiny theatres can gitt 
two hours of talking picture en 
ment of high quality for twenty-it 
cents and thus satisfy the average rul 

(Please turn to page 29) 
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of the optimistic predictions 

that were heard nine or ten 

nonths ago, the record of the auto- 

mobile industry this year has been 

rather disappointing and unsatis- 
yetory. At that time 1931 production 
stimates were made as high as 3.3 mil- 
jon to 4 million units, which would have 
T neant equaling or moderately exceeding 
the 1930 total. These judgments were 
undoubtedly based upon a too ready 
yssumption that last December would 
prove to have marked the low point of 
the depression and that there would be 
an approximately normal replacement 
market for close to 3 million vehicles. 
fven the fulfillment of these estimates 
yould have meant a volume substantially 
below the 1929 record total of over 5.3 
million units, and well under the 1928 
figure of 4.3 million. 

The actual situation, however, is such 
that it will be necessary to go back in the 
records to nine years ago to find an annual 
output as low as 1931 will prove to be. 
For the nine months ended September 30, 
United States production may be esti- 
mated quite closely at about 2.2 million 
cars and trucks. Addition to this figure 
ofa probable output for the final three 
months of the year of around 400,000 
wits, would bring the year’s total to 
about 2.6 million units, a decline of 22 
per cent from 1930, and of 51 per cent 
from the 1929 peak. 


Replacements Held Off 


Any attempt to analyze this result in 
D comparison with the more optimistic 
predictions of last January must lead 
immediately to the conclusion that the 
elective replacement demand has been 
much smaller than anticipated. The ex- 
petancy for replacements was based 
upon an estimated average car life of 
seven years, which indicated that approxi- 
mately the entire output of 1924 would 
he ready for retire- 
nent this year. The 
1924 United States 
production was 3.6 
nillion units, and it 
is obvious that this 
lumber will not 
have been replaced 
by the end of this 
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There are probably two principal rea- 
sons for this discrepancy between actual 
and estimated replacements. Considering 
the severity and duration of the depres- 
sion, beyond all expected limits of a year 
or two ago, it is only natural that many 
of the vehicles that have been retired 
during the past year have not been 
replaced. 

The other factor is the tendency for 
many car owners to prolong the useful 
life of their cars in an effort to postpone 
the time when they will have to choose 
between replacement and a foregoing of 
all personal transportation equipment. 

Both of these factors, of course, result 
from the economic pressure of the de- 
pression upon individuals, which has been 
forcing them to curtail temporarily their 
habits of living and expenditure of the 
previous few years. 


Trend of Registrations 


It is quite generally expected that 
motor vehicle registrations at the close 
of this year will show the first appreciable 
decline in the history of the industry, 
The figures for the close of 1930 showed a 
decline of % of 1 per cent in passenger 
cars, which was more than offset by the 
3 per cent gain in trucks, bringing the 
total 0.08 per cent ahead of the 1929 total. 
This year both divisions will undoubt- 
edly show substantial losses, aggregating 
probably at least several per cent. The 
contrast between percentage changes in 
the present depression and those which 
prevailed during the 1920-21 period is 
rather striking and affords the basis for 
some interesting speculation as to the 
part in the recovery which this important 
industry may play. 
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Prospects for the Motor Industry 


In the three years from 1918: to 
1920, inclusive, the percentage gain 
in total registrations was. prac- 
tically constant at 22 to 23 per cent 
annually. In 1921 this was cut to 
13 per cent, which was followed by 
a 17 per cent gain in 1922 and one of 23 
per cent in 1923. From that point the 
rate of gain fell steadily to 5 per cent in 
1927, from which it increased to 8 per cent 
in 1929, due probably to the stimulation 
of the boom period, The depression has, 
of course, interfered with the normal rate 
of decline in these percentage figures, and 
general recovery will probably restore 
temporarily an 8 to 10 per cent rate of 
increase. This long term declining trend 
in the annual percentage of gain in total 
registrations simply indicates the more or 
less obvious fact that the natural develop- 
ment of the industry would result in the 
replacement demand gradually absorbing 
a larger and larger percentage of the in- 
dustry’s production. This would con- 
tinue to be the case even if the numerical 
gains in registrations from year to year 
showed an expanding trend, as has been 
the long range tendency. Therefore, 
although the industry may be said to be 
approaching a condition of comparative 
saturation with respect to its domestic 
markets, that is a status in which only a 
small percentage of its yearly output will 
go to increased total registrations, the 
actual numerical gains in registrations 
may well continue in undiminished volume 
for an indefinite number of years. 


Production Schedules? 


The 1923 output of the industry showed 
an increase over 1921 of 150 per cent, 
the actual numerical gain having been 
2.4 million units, to a yearly total about 
80 per cent above the previous peak pro- 
duction. A similar volume gain in pro- 
duction in the coming two years would 
represent, however, a percentage gain of 
only 92 per cent and would bring output 

to an annual figure 
about 7 per cent 
below the 1929 peak. 
There can be no 
question but that 
such an improve- 
ment would have 
nearly if not entirely 

(Please turn to 

page 33) 
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IDE fluctuations in the market 
WV i: United States Government 

bonds continue to reflect fears of 
heavy additional flotations in the months 
just ahead. The market for Liberty 
Bonds and Treasuries has been a see-saw 
affair ever since the culmination of the 
sharp decline occasioned by the first rise 
-in the New York Federal Reserve Bank’s 
rediscount rate. Prices have advanced 
one day only to decline the next, with 
extraordinarily wide fluctuations, ranging 
up to two points in some maturities 
recorded in a single day’s trading. Con- 
siderable irregularity in Government 
bonds was to be expected in the process 
of readjustment of this sensitive market 
to the rapid changes in the money market 
and the sharp upward revisions in inter- 
est rates entailing advances of about 2 
per cent in open market rates in a single 
fortnight. While the abandonment of the 
‘“‘easy money policy” of the Federul he- 
serve Banks and the consequent money 
market readjustments appear to have 
been fully discounted in the present 
market price of U. S. Government obliga- 
tions, the irregularity continues, partly 
because of the possibility of even higher 
interest rates, but mainly because of the 
threat of huge additions to the supply of 
Treasuries. A good illustration of this is 
to be found in the sharp decline in Gov- 
ernment bonds on the day following the 
press reports of a plan proposed by Sena- 
tor Bulkley for the issuance of $2 billions 
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of Government bonds to provide a fund 
for rediscounting frozen bank loans, as 
an alternative for widening the rediscount 
powers of the Federal Reserve Banks. 
The next session of Congress is certain to 
witness the introduction of numerous bills 
of an equally radical nature, providing 
appropriations which could be covered 
only by huge Government bond issues. 
So many of our legislators seem to have 
so little understanding of the practical 
difficulties in the flotation of any large 
bond issues at this time that the enact- 
ment of bills calling for staggering appro- 
priations seems rather likely. This threat 
will probably keep Government bonds de- 
pressed until the coming session of Con- 
gress is adjourned. 

Another factor is being recognized in 
the market for Liberty Bonds, which, 
until recently, were regarded as short 
term issues. The First Liberty 34s are 
eali.ble on June 15, 1932, and the Fourth 
Liberty 414s on October 15, 1933. Be- 
fore the recent change in money market 
conditions, it was generally conceded that 
these issues would be called on their first 
redemption dates, and were, as a result, 
regarded as short term issues and traded 
on that basis. However, in view of the 
change in the prevailing level of interest 
rates, the growing Treasury deficit, and 
the threat of large special appropriations, 
it now appears likely that the redemption 
of the First Liberty 314s, at least, will be 
indefinitely postponed. Under prevailing 








NEW BOND OFFERINGS FOR THE WEEK 


(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Ppa Webey AOD: Soe essen ve cscneces 


‘BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
fs for less than $10,000 are not included) 


calle 
Name of Issue 


Bolivar-Richburg Electric Corp......... 
Genesee Valley Power Co.,Inc........... 
SN ee A era 
Union Coal &| Coke Co................. 


Note: Coupon paying agents or trustees will supply complete lists of bond numbers called for redemption. 
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conditions, it seems improbable that, 
large issue of Government obligatios 
(other than short term discount bili 
could be floated at an interest cost of ls 
than 4 per cent. Redemption of th 
First Liberty 314s, would, therefore, 
pointless. This change in the outlooki 
reflected in the market for this iss 

The municipal bond market, for th 
same reasons, has been almost demon: 
ized in recent weeks. The average yidi 
basis for ten municipal bonds of th 
highest type, which was well below 4 pe 
cent earlier in the year, advanced to 4, 
per cent as of October 15. New Yor 
City 414s, which sold around 16 i 
September, declined to levels around %, 
and are now quoted around 95. 

The decision of the Interstate Com 
merce Commission in the 15 per cent mitt 
increase case has so far not only failel 
to aid the market for second grade an 
speculative rail bonds, which might le 
expected to benefit under the poolix 
plan, but has also been followed byt 
newed weakness in high grade rail bonts 
However, in the latter division, mont 
market prospects play a large part, # 
well as developments in the railrow 
situation. Reports of probable furthe 
increases in interest rates tend to depres 
the market for gilt-edged issues of gover 
mental bodies and corporations of # 
types. Further unsettlement in the bot! 
market seems likely until money markt 
prospects become more clearly defined. 
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International Business Machines 


Completes 


A Decade of Earnings Growth 


Business Machines’ third quarter 

earnings last week disclosed the 
fact that the company is rounding out a 
decade of steadily increasing earnings, a 
trend which has not been broken even by 
the depression years of 1930 and 1931. 
Despite the earnings gains which have 
been witnessed since 1929, the company’s 
common stock is now selling for less than 
half the price which was reached in that 
year, and at current levels a return of 
about 5 per cent is afforded by the $6 
cash dividend, exclusive of the 5 per cent 
which is usually paid in stock. 


Pisisiness Mac of International 


Sources of Revenue 


The fact that an important proportion 
of the company’s business is conducted 
on a rental basis is one reason for the 
earnings stability which has been wit- 
nessed in recent years. Not only are its 
tabulating machines leased, but cards 
for use therewith are supplied to the 
extent of more than 10,000 tons a year. 
Other devices are sold outright, including 
“grocery”? machinery such as. coffee 
grinders and meat slicers; time clocks 
and all manner of time control devices; 
and a wide variety of scales and weighing 
machines. The latter line has recently 
been expanded by the addition of five 
new classes of industrial seales, and 
products now include computing scales 
which in addition to giving actual weight 
also perform such mathematical caleula- 
tions as counting the number of bolts, 
nuts, or other small parts, figuring total 
prices, and measuring the length of cloth 
being weighed. The current year has 
also seen the addition of six new models 
of tabulating machines; this class of 
equipment is used largely by such or- 
ganizations as utilities, insurance com- 
panies, railroads and governments. 

_ The present company had its inception 
in 1911 (although the present name was 
not adopted until 1924), and was a con- 
solidation of units which in some cases 
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had already been in existence twenty or 
more years. Ten years ago the company 
had not yet achieved sufficient stability 
of earnings entirely to resist the effects 
of the 1920-1921 depression, but begin- 
ning in 1922 the trend has been upward 
without a break. On the basis of present 
outstanding capital stock (there is no 
preferred issue) the earnings record of 
the past decade has been as follows: 





Years Earnings Ploughed 
Ended Per Back In 
Dee. 31: Share Business 
je $1.32 $0.54 
ca 2.12 1.06 
1923...... 2.92 1.62 
MN aks 3.32 1.52 
i err 4.21 2.23 
ee 5.60 2.80 
ae 6.60 2.94 
1928...... 8.00 3.63 
1920...... 10.01 5.22 
1930...... 11.00 5.25 

Total... $55.10 $26.81 


Thus it is seen that stockholders re- 
ceived about 40 per cent of earnings 
during the past decade, but in the past 
five years or so the dividend policy ap- 
pears to have been slightly liberalized, 
with about 50 per cent of earnings going 
to the owners of the business. In addition 
to cash payments ($6 in 1930, $5 in 1929 
and 1928, and at varying amounts from 
$4 to $8 on the old stock), a 22 per cent 
stock dividend was paid in 1925, a 3-for-1 
split was effected in 1926, and 5 per cent 
stock payments were made in 1928, 1930, 
and 1931. 


Funded Debt Reduced 


At the time of the consolidation in 
1911, $7 millions in 6s of 1941 were 
issued, of which $2.7 millions are now 
outstanding with the remainder being 
retired rapidly by sinking fund. 

Land and buildings have a 27 per cent 
depreciation reserve carried against them 
on the balance sheet, giving a net valua- 


£ 


tion of $2.3 millions; plant equipment 
and rental machines are depreciated 49 
per cent, and appear at the net figure of 
$10.3 millions. Patents and goodwill at 
$13.9 millions do not appear to be ex- 
cessively valued in view of the nature of 
the business and the earnings record 
which has been established. Little in the 
way of intangibles appears to have been 
capitalized in recent years, the increase 
in this item amounting to only $250,000 
since 1926. Development and patent 
expenses are now being charged directly 
against earnings, amounting to about 
$1.25 a share last year, $1.20 in 1929, and 
$1.10 in 1928. 


Financial Position 


At the end of 1930 cash alone (exclusive 
of $1 million in U. S. Treasury certificates) 
was $474,000 in excess of total current 
liabilities of $2.9 millions, and net work- 
ing capital amounted to $7.8 millions, or 
nearly $12 per share of capital stock. 

Earnings for the first nine months of 
this year amounted to $8.40 per share as 
against $8.17 in the same period a year 
ago (both based on present outstanding 
669,852 shares). Not only due in part 
to the company’s rental business, this 
satisfactory showing is also a result of 
the intensive sales methods which have 
been built up in recent years and the 
fact that products are largely of the labor 
saving type. In the present period of 
generally lower trade activity, many 
business organizations are turning more 
and more to methods which permit more 
economical operations and reductions in 
overhead and operating expenses. The 
natural result is a more extensive use of 
such devices as are produced by Inter- 
national Business Machines Corporation. 

Resumption of progress by American 
industry should find this company en- 
joying further sales and earnings growth, 
and at present prices its stock cannot be 
regarded as discounting the gains in 
profits which the future appears to hold. 
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were written immediately preceding closing time of this issue 


this department, are taken from THE FINANCIAL WORLD'S Appraisal of Listed Stocks 





Allis Chalmers 4 _ 


Giving stubborn resistance to lower prices 
and reacting promptly with a better mar- 
ket tone, Allis Chalmers reflects the 
improvement that lies ahead in any bet- 
terment in trade conditions. While it 
can not be expected that the heavy equip- 
ment and industrial machinery business 
will be in the van of recovery, the com- 
pany has fortified its position in an 
opportune expansion of its activities in 
the past few years that should stand it in 
good stead in years to come. Declining 
unfilled orders give no indication of a turn 
for the better but recognition is given to 
the downward adjustment of dividends to 
earnings; yield is now close to 6 per cent, 
and with 89 cents earned in the first nine 
months the company should have little 
trouble in covering the new rate. 


American Tobacco 4 “s” 


Without taking action on extra payments, 
directors are awaiting the full returns for 
the year before determining what pay- 
ment could and should be made. This 
deferred action has been prompted by the 
irregularities of business, with July and 
August falling somewhat behind last year. 
September registered sufficient improve- 
ment to offset this, with gross exceeding 
the third quarter of a year ago. Having 
paid an extra of $1 in March, another 
similar payment would make the stock 
look attractive at these prices, affording 
a return for the year of 7.7 per cent. This 
payment would be amply covered by 
improving earnings that should run be- 
tween $9.50 and $10 a share. Despite the 
heavy expenditures for advertising it is 
understood that cash has increased by $8 
millions since the first of the year. 


Anchor Cap + “B” 


Showing net profits of 95 cents a share in 
the third quarter as against 88 cents in 
the preceding three months, Anchor Cap 
has already covered the full year’s divi- 
dend requirements with four cents to 
spare. With this improved trend, earn- 
ings of $3 for the full year would make 
this stock attractive with its prevailing 
yield of over 13 per cent at a price of only 
six times a depression year earnings. 


Beech-Nut Packing 4 "™ 


With the year’s dividend covered by a 
margin of 63 cents in the first nine months 
with earnings of $3.63 a share, Beech-Nut 
has also materially strengthened its finan- 
cial position. Cash and marketable secur- 
ities, which at the start of the year were 
$3.4 millions, have increased to $6.5 
millions in the nine months intervening. 
The assurance of dividends does not de- 
tract from Gold Dust’s investment in the 
company, which amounts to a one-tenth 
interest with 46,000 shares affording an 
ihcome of $138,000 from this source. 


f2 


Bon Ami 4 gs 


Hasn’t seratched yet and its stockholders 
are given a satisfying display of earning 
power in these times with $9.75 earned 
on the A stock in the first nine months of 
this year. With $3.25 earned in the last 
three months the indicated $13.00 for the 
full year creates little doubt as to divi- 
dends, with the stock affording an at- 
tractive yield at these prices. 


Borg Warner 4 = 


A reversal of earnings, with only 9 cents 
a share earned in the third quarter 
against 57 cents in the second quarter, 
makes it hard for the sponsor of free 
wheeling to coast in with the dividend 
earned for this year. While 87 cents has 
been earned in the nine months it will 
require 13 cents in the closing three 
months to cover the $1 payment. Last 
year $1.92 was earned in the nine months, 
but for the full year profits fell off to 
$1.62 a share. The extent of business 
preliminary to the auto shows, because 
of the deferment of new models, might 
allow for a better showing in the last three 
months than a year ago. 


Caterpillar Tractor 4 ad 


Finding the need for adjusting dividends 
to reduced earnings, Caterpillar has re~ 
duced the November 30 disbursement to 
50 cents a share from the 75-cent pay- 
ment previously in force. For the third 
quarter only 10 cents a share was earned, 
bringing the total for the nine months to 
87 cents a share against $3.26 in the same 
nine months of 1930. With a sharp write- 
off of inventories the company has in- 
creased cash to $6.7 millions from $2.2 
millions last yedr and has added $3 mil- 
lions of marketable securities to its liquid 
position. Current assets, including the 
$9.7 millions above, amounted to $30.6 
millions against current liabilities of $1.1 
million on September 30. A 26-to-1 ratio 
is a healthy waiting companion until 
business gets back into its normal strides. 


Chrysler 4 . 
Floating power has also put the pep in 
Chrysler’s earnings, for in the third quar- 
ter the equivalent of 34 cents a share was 
earned on the stock. Net profits of $1.5 
millions contrasted with a loss of $916,108 
in the same period of last year. These 
earnings supplement 73 cents a share in 
the preceding quarter (first quarter 
showed a loss of 22 cents), giving the cor- 
poration 85 cents a share, as compared 
with 56 cents in the first nine months of 
1930. Directors declared the regular 
quarterly dividend of 25 cents and the 
outlook for the full year indicates a good 
prospect of full dividend coverage. Net 
current assets as of September 30 


—— 


amounted to $74 millions with cash and 
marketable securities making up $@ 
millions of this total; latter figure on 
June 30 was $55 million, thus the last 
quarter showed an increase of about 
$5 million in this item. With about $14.69 
a share in cash and equivalent, the stock 
offers interesting speculative possibilities 
in view of the inroads the company has 
made in the low priced ear field. 


Commercial Credit 4 “co” 


With earnings of $2.05 a share for. the 
nine months exceeding results for the 
full year of 1930, the conservatism of the 
recent reduction in dividend to $1.60 is 
amplified. The 77 cents earned in the 
third quarter compares with 55 cents in 
the same period last year. This showing 
of domestic operations, including the cur. 
rent operating loss of a foreign subsidiary 
but excluding a special reserve of $15 
million set up in June, covers all interest 
and dividend requirements by a comfort- 
able margin. The yield of 12.3 per cent 
on the common does not reflect this 
improved showing. 


Commercial Solvents 4 a ny 


Earnings of 21, 25 and 24 cents, respec 
tively, in the three quarters of this year 
gives support to the stability of earning 
power developed by Solvents with the 
latter figure comparing with 25 cents a 
share earned in the September quarter a 
year ago. It is too early to expect from 
the alliance with duPont much aid in 
covering the year’s dividend, and earn- 
ings will likely represent a shortage of 7 
cents a share. This can readily be ac 
commodated in the strong position of the 
company and the yield of 8.6 per cent 
represented in the continuance of the 
present rate augments the stock’s at 
tractiveness. 


Corn Products 4 “B” 


With earnings of 64 cents a share, one 
half the $1.22 earned in the third quarter 
of last year, reason is given for the elim 
nation of extra dividends. Though at the 
present rate of earnings the regular div- 
dend would not be covered there is little 
reason to doubt the payment for the 
current period with $1.82 already earned 
in the first six months, bringing the total 
for the nine months’ period to $2.46. The 
regular dividend should be covered with 
a few cents to spare if the company °al 
do as well in the closing three months 
as it did in the third quarter. 


Dominion Stores 4 “B" 


New sales records are being established 
by Dominion Stores with the September 
quota 20 per cent ahead of the same 
month last year. For the nine mont 


there was an increase of 6.5 per cent i 
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which is in part accounted for by 
ihe addition of 46 stores since the first of 
ihe year, making @ total of 572 in opera- 
tion. It is not in sales alone that the 
anrovernent is being reported, for the 
eeeaey showed a marked improvement 
i erniNgs for the first half year with 
7 cents @ share earned as against 88 eents 
sshare last year, covering the dividend of 
$1.20 annually by a very comfortable 


margin. 


duPont A ee A” 
The comparative earnings showing of 
nany of our leading industrials is taking 
on @ more favorable aspect and duPont 
typifies this trend in reporting earnings of 
gi.11 a share for the September quarter 
4s compared with $1.05 a share a year 
ago. The total of $3.34 a share for the 
nine months compares with $3.88 for the 
same period of 1930 and a net of only 66 
ents in the last quarter is required to 
cover the regular full year’s dividend. 


Electric Auto-Lite 4 “RB” 


Having recently reduced dividends to a 
$1 annual basis this rate now appears 
well secured with Electric Auto-Lite hav- 
ing earned $3.95 a share in the first nine 
months. With earnings of $1.01 in the 
latest three months, dividends are also 
being covered at the current rate of 
earnings. 


General Motors 4 eq? 


Earlier estimates of about 20 to 30 cents 
a share were confirmed by General 
Motors’ report for the third quarter, 
which showed 25 cents a share earned, 
bringing the total for the nine months to 
$2.08 or 17 cents short of dividend needs 
for the period. Indicated earnings for the 
full year of approximately $2.25 will fall 
considerably short of dividend require- 
nents. The corporation is well fortified 
to maintain present payments until the 
outlook in the coming year can be more 
definitely determined, with net working 
capital of $381 millions against $281 
nillions at the beginning of the year. A 
gain alone of $85 millions in cash and 
marketable securities in the same period 
brought this huge total to $264 millions. 
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A WELL BALANCED 
INVESTMENT PORTFOLIO 





Group % 
ER ae Sound Bonds ...... 25 
Il. ... Sound Preferreds an 
Ili... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program. 











General Refractories4 — 


Coincident with a sharp reduction in 
quarterly dividend from 75 cents to 25 
cents a share, General Refractories re- 
ported net income for the third quarter 
of only 3 cents a share. With a total of 
$1.04 earned so far this year the reduced 
dividend has been barely covered, and 
unless an early speeding up of activities 
is witnessed in the steel trade, which is 
one of the company’s best customers, it 
is doubtful if even this meager payment 
can be met with the current low level of 
earning power. 


Gillette 4 “<> 


A number of the principals in the $21 mil- 
lion suit brought by minority stockholders 
of Gillette against former directors of the 
company will be designated only by 
numbers, under a plan agreed upon by 
the master in equity and attorneys. It 
was indicated that this was done to avoid 
unpleasant publicity for a number of 
individuals of national importance who 
will be called by the plaintiffs, but who, 
it is stated, are not directly concerned in 
the matters forming the basis of litigation. 


Gulf, Mobile & Northern 4 —S 


In view of the widespread discussion of 
the possibility of reduction in railroad 
labor wages, the voluntary acceptance of 
a 10 per cent wage cut by approximately 
40 per cent of the members of the Big 
Four Brotherhoods working for the Gulf, 
Mobile & Northern has attracted nation- 
wide interest. All non-union employees 
have also taken a 10 per cent cut. How- 
ever, these developments are not inter- 


preted as foreshadowing any general 
acceptance of wage reductions by rail 
labor leaders. The action was facilitated 
in the case of the Gulf, Mobile & Northern 
by the relatively small size of the railroad 
and the compactness of the organization. 


Gulf States Steel4 bests 


Although the president gave vent to his 
views at the recent Steel Institute meeting 
that a mild improvement was taking 
place in the South, this has not yet been 
reflected in the earnings of Gulf States. 
For the September quarter company re- 
ported another net loss of $262,535, 
comparing with a loss of $197,751 in the 
same period of last year. Total net loss 
so far this year amounts to $783,219 as 
against a smaller loss of $201,288 in the 
first nine months of 1930. 


Hall Printing 4 ~— 


Another large renewal contract was ob- 
tained by Art Color Printing, a subsidiary 
of Hall Printing, for the printing of all 
monthly magazines of Macfadden Publi- 
cations Inc. The ten magazines coming 
under this contract have an aggregate 
print of 60 million copies annually. 
Having earned the dividend twice over, 
last year, the renewal of these contracts 
should fortify the provision of the com- 
pany in comfortably covering the present 
annual dividend of $1.20 a share. 


Hawaiian Pineapple 4 sc” 
The fruit packing companies have been 
granted no immunity in these distressing 
times, for in addition to earnings having 
been sharply reduced because of smaller 
packs, it now becomes necessary to intro- 
duce mid-season price reductions through- 
out the entire line. Hawaiian Pineapple 
was a leader in this movement in reducing 
its prices to the lowest level in the com- 
pany’s history, with the slash being met 
by California Packing. 


Hudson Motor 4 “cy” 


Little consolation is afforded by the fact 

that Hudson Motor’s $1 million net loss 

on third quarter operations was only 

one-half the deficit reported a year ago. 

In the previous year the company still 
(Please turn to page 27) 
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Savings Banks and the Bond Marke 






The threat of wholesale removal of railroad bonds from the lists of issues legal for 
savings bank investment has been a major cause of the drastic price declines in 
some issues. The relations of the savings banks to the market for railroad bonds 
and other senior securities is a most important market factor, especially in times 


* l EGAL for savings bank invest- 
ment” is a magic phrase which 
places a bond in a preferred 

position, and provides a market for the 
obligation, not only among savings insti- 
tutions, but also managers of trust funds 
and conservative institutional and indi- 
vidual investors who use the strict re- 
quirements of the laws governing sav- 
ings bank investments as their guide. 
Thus, when a bond qualifies for savings 
bank investment, it is usually more 
readily marketable than other bonds, 
and ean generally be floated at a lower 
interest cost to the debtor company. On 
the other hand, when a bond is threat- 
ened with removal from the legal list 
because the status of the debtor company 
no longer measures up to the legal re- 
quirements, this is a rather serious matter 
for all concerned. 


How Requirements Are Fixed 


Legal requirements for savings bank 
and trust fund investment are fixed by 
State laws, and the stipulations of the 
statutes differ considerably among the 
various States. Space limitations un- 
fortunately prevent us from giving a 
summary of the tests for legality in all 
States, and it is, therefore, expedient 
that a description of such tests be limited 
to a summary of the New York State 
banking law’s provisions as to savings 
bank investment. The provisions of the 
New York State law have been rather 
widely copied, and it is probably the 
indicated failure of numerous railroads 
to measure up to the present New York 
standards in 1931 which has caused the 
most publicity on the difficulties en- 
countered by the American steam 


of business depression. 


By GEORGE H. DIMON 
Editorial Staff, Toe FinanctaL WORLD 
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This and the fact that the requirements 
for public utility bonds are very stringent 
account for the small percentage of funds 
invested in this division. The earnings 
requirements for public utility bonds are 
that the corporation shall have shown 
average net earnings not less than twice 
average fixed charges for a period of five 
years, and earnings not less than twice 
bond interest requirements for the last 
fiseal year preceding investment, shall 
have shown gross revenues averaging not 
less than one miilion dollars per year for 
the period, and shall have either earned 
or paid in dividends an amount equal to 
4 per cent upon a sum equivalent to two- 
thirds of its funded debt. Only certain 
types of public utilities qualify, natural 
gas companies being excluded. These 
and other stringent requirements exclude 
by far the greater number of available 
public utility bonds. Considerable 
pressure is being brought to bear by 
bankers who recognize the fundamental 
soundness of many public utility bonds 
which are not now eligible, toward 
liberalization of this section of the law. 
Rail 
The requirements for railroad bonds 
are somewhat less stringent. The rail- 
road company must own and operate not 
less than 500 miles of standard gauge 
line, or if the mileage is less than 500 
miles, railroad operating revenues must 
have been not less than $10,000,000 each 
year for at least five of the six fiscal years 
next preceding the investment. The 


Bond Requirements 


‘sion, and it is there that the serio 


earnings requirements are that {n each 
year for at least five of the six fiscal years, 
and in the last fiscal year next preceding 
the investment, income available for fix 
charges shall have been not less than One 
and one-half times such fixed charges, 
The railroad corporation, in each ye 
for at least five of the six years ney 
preceding the investment, shall have pail 
dividends in cash upon its capital sto 
equivalent to at least one-fourth of sud 
fixed charges, or if the corporation shl 
not have paid such dividends, the amo: 
of income available for fixed charges shy) 
have been not less than one and one-hi! 
times fixed charges for at least nine of th 
ten fiscal years, and the last fiscal yee 
next preceding the investment. 















Banking Law Change? 


In view of the very limited field for in 
vestment in public utility bonds unde 
the present laws, and the lack of ay 
authorization for investment in industri 
bonds, the importance of the relation ¢ 
the savings banks to the bond market 
to be found mainly in the railroad div: 









problems caused by the developments i 
the past two years are to be found. 
Statistics for 1930 show holdings of th 
601 mutual savings banks in this country, 
located in seventeen States, in railroal 
bonds, amounting to $1,292,86480 
Testimony before the Interstate Con- 
merce Commission in the freight mie 
case brought out an estimate that, as 
June 30, 1931, holdings of railroad bonds 
by mutual savings banks amounted t 
about $1,700,000,000. Since total ¢ 
railroad bonds outstanding at the end d 

1930 was $10,783,065,000, the pro 



















carriers since the beginning of the 
period of business depression, and 
the consequent decline in railroad 
credit. 

For a number of years, United 
States Government, State and mu- 
nicipal securities, and _ railroad 
bonds have constituted the major 
portion of the investments of New 
York State savings banks outside 
of their investments in real estate 
bonds and mortgages. The follow- 
ing table shows the diversification 
of investments of all New York 
State savings banks in recent years 
as compared with 1919. 

Years Ended December 31 

Securities: 1919 1929 1930 


Real Est. Bonds & Mtges.47.61% 65.50% 61.83% 
Total Stock & Bonds Inv..44.01 28.40 30.90 


U. S. Gov't Securities. .... 14.32 4.39 4.13 
State & Municipal........ 14.34 7.80 7.57 
Railroad Securities....... 15.42 12.99 14.05 
Pub. Utility & Misc. Bonds 0.20 1.47 2.27 


Publie utility and railroad equip- 
ment bonds were first included in 





“Legal for 
Savings Banks” 





Is the “’ Old Time” Beacon Waning? 





portion held by mutual saving 
banks is by no means insignificant. 
According to current indication 
20 of the 67 largest railroads in th 
United States will not earn thet 
fixed charges in 1931, and a furthe 
22 will not earn fixed charges |} 
times. Consequently, 25 or mor 
of the 35 railroads whose bonds a 
now legal for savings bank invet 
ment in New York State will ™ 
longer be eligible in 1932, unless ther 
is a change in the banking law. 
The law does not require thi 
savings banks must sell their holt 
ings of bonds which have bet 
stricken from the legal list, and 
many cases, such bonds might 
held indefinitely. However, it dos 
mean that no new commitmell 
can be made in these issues l 
savings banks. This sharply 
tails the demand, and results ® 
lower prices for these bonds 11 
security markets. It also brit 
(Please turn to page 32) 
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Commerce Commission’s rate pro- 

nouncement is indecisive. It re- 
sembles a savory dish of which everyone 
can partake without distress to the di- 
gestive tract and yet there is nothing 
filling about it. Neither flesh, fowl nor 
ragout; simply a combination of all of 
them. Even those of neutral opinion 
ean extract from it nothing over which 
to become agitated. 

A 

This is the usual result ensuing from an 
efort to placate everyone. It simply 
can not be done and produce universal 
satisfaction. 


[' ITS broad aspects the Interstate 


A 


HE-plea for a general 15 per cent up- 

ward revision of rates is blanketed. 
Not on the ground that the roads are not 
entitled to revenues providing a comfort- 
ing profit margin on operation. They are 
paternally told such relief is not now 
practical and would drive traffic away 
instead of encouraging it. 


a 


It is like a doctor saying to the patient; 
“Ves, a tonic may be good for you but I 
am afraid your constitution is not strong 
enough to stand it.” 


A 


ET the commission could not entirely 

ignore the justness of the railroads’ 
plea that rates are insufficient for them to 
make both ends meet. To ignore this 
claim entirely might have been consid- 
ered unfavorable and reflective of a biased 
attitude as well as inconsistent with the 
transportation act under which the rail- 
roads were supposed to earn a fair return 
upon their property. 


A 


Passed more than a decade ago, this legisla- 
tion has turned out to be a mirage for the 
roads. A promised protection which em- 


bodies no substance. 


A 


O WHAT does the Commission do? 
It consents to certain advances on 
specific commodities. These, it estimates, 
should increase railroad revenues between 
$100 millions and $125 millions annually. 
This is how a lead pencil would figure it, 
but there is always this ‘‘if”’ connected 
with such caleulations—can it be realized? 


A 


THs is conjectural and remains to be 
demonstrated. To get more than the 
traffic will stand is like a fish attempting 
to swim up stream. In principle it is 
uneconomic. Should we have a business 
revival, then it may work. 


A. 
Stil, it is a gesture for relief. At least half 
@ loaf, and that is better than no bread at 


But even this desiccated portion is 
suspended in the air by a string. 
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T IS held 
temptingly 
before the 
hungry palates 
of the railroads, 
provided they 
will consent to 
pool these increased revenues into a com- 
mon fund to form a nest egg from which 
the weaker roads can secure such financial 
assistance as will keep the sheriff from 
their doors. 





4% 


Whether the weak are anemic from causes 
outside of their control or have brought it 
upon themselves, they must be regarded as 
needy orphans deserving the protection of 
the strong. 

A 


HAT is the essence of the decision. 

The shipper is favored more than the 
roads. Under the present stressful condi- 
tions this may turn out to be the wisest 
course to pursue, for it is a mooted ques- 
tion whether the low volume of traffic 
could bear a higher transportation cost 
without further contraction. 


A 


If business is to be nursed back to strength it 
must be relieved of additional burdens, and 
increasing its cost is one of the heaviest 
loads. 

A 


F THE roads balk against the pool 

provision of the Commission, social- 
istic in principle, lacking as it does the 
basis of responsibility, they can hardly 
be blamed. Their objection to it is a valid 
one. But they are prepared to meet the 
suggestion by making advances in the 
nature of loans to enable weaker roads 
to meet their interest charges. 


A 


The dole is looked upon with disfavor, 
since it burdens the industries with the 
cares of the drones. In its present form 
this pool smacks of the dole applied to 
corporations. 
a 

HOUGH this rate decision has many 

ambiguous tails attached to it, its 
construction conveys intimations of a 
changed attitude on the part of the Com- 
mission, an attitude which is more re- 
sponsive to the fundamental needs of the 
railroads and which would ~find~expres- 
sion undér more propitious circumstances. 


A 


T DOES not close the door to increased 
rates under more favorable conditions. 
It recognizes the: urgent. necessity of 
placing competitive transportation facili- 
ties under regulations similar to those 
now applied to the railroads. Were this 
competition placed under one single 
control it would iron out one of the most 
serious problems of the roads. 
(Please turn to page 30) 








High Return 


for 


Idle Dollars 


In the current market many 
sound bonds protected by ample 
earnings are now obtainable at 
prices which afford yields so 
exceptional that experienced in- 
vestors describe them as “a life- 
time opportunity.” 


We are constantly assisting in- 
vestors in the selection of secur- 
ities which meet their particular 
needs. Our services are at your 
disposal. Ask for list of Invest- 
ment Suggestions. 


Chase Harris Forbes 
Corporation 

The Chase National Bank Building 

60 Cedar Street, New York 


Uptown Office 
Madison Avenue at 41st Street 



































Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and.'Philadelphia Stock 
Exchanges and New York Curb Exchange 


115 Broadway 230 Park Ave. 
New York New York 


Branch Office 
1424 Walnut Street, Philadelphia, Pa. 



































ODD LOTS 
(10-20-50 Shares, etc.) 
Permit buyers to secure diver 
sification. Orders executed for 
purchase or sale of odd lots, | 
as well as in regular 100 share 
lots, cash investment or on 

conservative margin. 


Information cheerfully given 


James E. Bennett 
STOCKS & (o. G 


BONDS SUGAR 
COTTON RUBBER 
Members 

Board of Trade 


Chicago 
New York & Chicago Stock Exchanges 
New York & New Orleans Cotton Exch. 


All Principal Exchanges 


Winnipeg 
New York—-PRIVATE WIRES—California 
New Orleans 


332 So. La Salle Street 
Wabash 2740 
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4Con. Gas of Balt. — 


A STUDY OF 
UTILITY STATISTICS 
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of earnings of the electric and man- 

ufactured gas utilities during the 
depression period, and the drastic decline 
in market values of their equities, has 
served to establish the most favorable 
yields and price-to-earnings ratio that 
has obtained during the past decade. 
The factor of growth, which usually com- 
mands a substantial premium market- 
wise, is practically ignored in present 
prices despite the fact that little mitiga- 
tion of the established rate of progress 
appears in prospect for the industry for 
some time to come. In this readjustment, 
the so-called ‘‘blue chip’’ issues appear to 
have suffered most, and the equity stock 
of Consolidated Gas, Electric Light & 
Power of Baltimore (on the New York 
Curb Exchange) offers an example. 


"Ta combination of relative stability 


Intrinsic Value Unimpaired 


At the height of the bull market in 
1929 this issue, at a price of 160, was 
quoted at nearly 30 times previous year’s 
earnings and afforded a return on the 
investment of slightly more than 2 per 
eent. As the intrinsic value of this stock 
has not been impaired by economic 
developments of the past two years, 
with a current return of about 5 per cent 
afforded by the present $3.60 annual divi- 









By JAMES C. DE LONG 
Editorial Staff, Tus Financia, WorLpD 


dend and selling less than 14 times 1930 
earnings, the issue appears to occupy an 
attractive position. 

Consolidated Gas of Baltimore has been 
serving the city of Baltimore and its 
environs with a diversified utility service 
continuously since 1906. Its expansion 
has been along extremely conservative 
lines, having confined its interests to 
territories contiguous to Baltimore and 
associated itself almost exclusively with 
the more stable and profitable branches 
of the utility business, electric light and 
power and manufactured gas. Of total 
revenues, approximately 97 per cent are 
derived from these two sources at the 
present time. In contrast to the larger 
number of utility enterprises which have 
expanded through acquisition of addi- 
tional properties, Consolidated Gas of 
Baltimore attributes its growth to exten- 
sion of existing facilities and an intensive. 
merchandising policy which has found 
reflection in increased per capital con- 
sumption of its products among estab- 
lished customers. The steady growth 
which has been enjoyed under this pro- 
gram would appear to warrant the belief 
that it will be continued, with little 
variation, over the coming years. 

The strategic position of the City of 
Baltimore with reference to railroad 
traffic along the Eastern Atlantic sea- 
board has made the city a logical terminus 
for:the more important eastern lines and, 
in view of the probability of ultimate 
complete electrification for a majority 
of the steam roads in this section, pur- 
veyance of electricity to the steam car- 
riers appears likely to form an important 
part of the company’s future revenues. 
An initial step in this direction was taken 
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last month when the company entered 











into a 20-year contract with the Pennsy 
vania Railroad to supply power toas 
tion of the latter company’s lines extend. 
ing from the Susquehanna River to Havr 
de Grace, Md., delivery to start early i 
1933. In reference to this agreement, the 
president of the company has stated,” 
‘While it is not possible to definitely pre 
determine now the complete schedule 
to railway power requirements, it is este” 
mated that revenues to the Baltimore” 
company will reach over $4 millions 
annually.’’ This would represent an addi. 
tion to annual revenues equivalent to 
more than 14 per cent. An indication of 
astute management is contained in the 
recent announcement that the company 
has reached an agreement with the 
Columbia Gas & Electric Corporation 
whereby natural gas, transported by the 
latter company from its West Virginia 
fields, will be made available to the Balti- 
more district in the near future. Mixing 
of the natural with the artificial product 
is entirely feasible and should result in 
increased revenues for the Baltimore 
company from this source. 

































Comparing the Leaders 






In the appended tabulation there has 
been compiled certain statistical data on 
eight leading utility companies of the 
country with the view of establishing 
average or standard ratios from which the” 
statistical position of a given enterprise 
may be determined. From the stand 
point of capitalization, all of the com 
panies studied, except two, were found to 
have conventional set-ups, consisting 
bonds, preferred stocks and comme a 
stocks, with average of common stock 
(Please turn to page 30) 




















A COMPARATIVE ANALYSIS OF EIGHT PUBLIC UTILITY COMPANIES 















Working Gross to Net Times 
Capitalization Working Capital Gross Net Fixed Profit 1930 
Bonds Preferred Common Equity Capital Per Revenues Profit Assets toGross Earn- Yi 
(000) (000) (000) Ratio (000) Share (000) (000) Ratio Ratio ings 
Brooklyn Union Gas.... $39,366 None 7,009 49% *$3,000 .... $25,698 $5,354 23% 21% 13 
Columbia Gas & Electric 161,776 $147,281 182,687 37 47,374 $4.08 96,130 26,498 16 27 13 
Cons. Gas of N. Y....... 252,397 190,589 391,857 47 41,370 3.61 238,758 68,464 21 24 15 
Detroit Edison.......... 118,134 None 127,060 52 8,770 6.89 53,706 11,117 20 21 15 
Niagara Hudson Power.. {206,129 $187,317 260,019 40 3,430 0.13 78,833 15,558 12 19 14 
Pacific Gas & Electric... 317,884 133,837 156,013 26 18,661 3.00 76,578 19,999 12 19 14 
Southern Cal. Edison... 139,904 111,506 69,331 22 6,192 ‘ 41,110 16,064 12 39 11 
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$39,247 


38% 


32% $11,294 








tIncluding subsidiary issues. 


*Excess Current Liabilities over Current Assets. 


$28,582 








$7,263 
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Sixty-five thousand locomotives, two and a third 
million freight cars, two hundred and sixty-five 
thousand miles of track, one and a half million em- 
ployees, three and a half billions annually for 
wages and capital — these figures represent the on- 
ward march of the United States since 1830 when 


the nation boasted of twenty-three miles of railway. 
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BW ANGLE on SEX APPEAL 








Your product may be as masculine 
as perfectos or as feminine as 
complexion aids but rotogravure 
will dramatize your sales appeal 
to both sexes. Whether you fea- 
ture aroma or beauty, satisfac- 
tion or simplicity, luxury or strength 
—do it with pictures in rotogravure. 
. .. With the rotogravure sections 
of newspapers you can blanket 
one city or the entire nation. With 
booklets, mailing pieces, pack- 
age enclosures in rotogravure you 
can cultivate a selected group.... 
For every rotogravure use there 
is a Kimberly-Clark paper made 
especially for that purpose. For 


black and white and fine color 


work, too. For seventeen years 
Kimberly-Clark papers have set 
printing standards in America. 


Established 1872 

NEENAH, WIS. 
NEW YORK CHICAGO LOS ANGELES 
122 E. 42nd St. 8 S. Michigan Ave. 510 W. Sixth Se. 
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In 1790, United States exports amounted to twenty million 
and imports were valued at twenty-three million, two hun- 
dred thousand. In 1930, exports stood at four billion six 
hundred and ninety-three million, and imports had reached 
the figure of three billion eight hundred and forty- 


eight million. Through economic up's and down’s our 





far more rapidly than our population and man power. 
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foreign business thus has increased two hundred-fold— | 





aval Ends His Visit 


wMIER LAVAL has come and gone. 
‘visit had no spectacular results. 

a, did not turn the wheel of speculation 
aaang upward. But if Wall Street 
«as disappointed in the outcome of his 
dort sojourn in. this country, official 
ington was not. In tactful diplo- 
language it viewed his conference 

with President: Hoover. as a constructive 
gp in furthering the mutual confidences 
itween France and the United. States, 
saving the way to a closer understanding 
athe soundest means by-which the world- 
wide economic depression could be cor- 


“Yn this direction the Administration 

\ that real progress has been 
made and its assurances must be accepted 
at their face value. No miracle could be 
XT from the French premier’s visit 
though in some quarters such a foolish 
notion was entertained. However, the 
absence of any startling announcement 
nregard to some definite understanding 
ean by no means indicates that 

val’s mission has not accomplished con- 
aderable good, the effects of which will 
gadually be realized. 

One thing, at least, is implied in the 
joint statement issued by President 
Hoover and Premier Laval, and that is 
the mutual recognition of the importance 
of monetary stability as an essential 
factor in the restoration of normal eco- 
fomic life in the world, in which the 
maintenance of the gold standard in 
France and the United States will serve 
aamajor influence. In this conclusion 
may be detected a strong purpose be- 
tween the two nations to use their finan- 
dal strength to overcome currency in- 
sability and check the hoarding of gold 
invarious parts of the world. The carry- 
ing out of this firm policy would succeed 
ingradually correcting one of the sorest 

bts in the economic depression. If 
mh further than this were accom- 

ished, it would mean a constructive step 

OW a recovery in which the world 
Sat present most vitally concerned. 


A Better Understanding 


Tt could not be expected that President 
Hoover and Premier Laval would go 
beyond a mere discussion of such other 
subjects as reparation payments, disarma- 
ment and problems requiring parliamen- 
lary consent. They could only exchange 
Views with the purpose in mind of bring- 
ig them to the attention of the legisla- 
tive branches of their governments. 

MMatever they might recommend would 

lally have to be approved. But even 
ite a better understanding of each 
ter’s viewpoint can lead to a con- 
situctive program between the two 
countries. 

Taval’s visit marks a new diplomacy. 

istead of parleying indirectly, an inter- 

Mange of visits of leaders of the impor- 
ait powers can lead to clearer understand- 

} It is the direct form of negotiation. 
statesmen form the habit of talking 
Mss the table about their problems, 
will ey more readily reach an intelli- 
gent conclusion, and more quickly can 
meements and pacts of mutual advan- 
tage he entered upon. We will probably 
"t More of the good which Laval’s 
visit done when he gets back among 
his own, countrymen and tells what con- 
Vietions he has. formed from his visit to 
President Hoover. 
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WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Steel Maintains Dividend 


LTHOUGH it had been generally 

anticipated that U. S. Steel would 
maintain the $4 common dividend, at 
least for the coming payment, there was 
nevertheless a feeling of satisfaction and 
relief in the financial community when it 
was learned thaf the regular quarterly $1 
disbursement had been declared payable 
December 30. This action, of course, 
affords no assurance as to the following 
payment, but at least leaves open the 
possibility, or probability, that an im- 
provement in the final quarter of this 
year together with better prospects for 
1932 will justify continuance of the $4 
rate. One of the most important factors 
bearing upon dividend policy in a period 
of low earnings such as this is the financial 
position of the corporation. Steel has 
published no balance sheet since the 
close of last year, but at that time net 
working capital was about $470 millions, 
and eash and marketable securities 
totaled about $200 millions. Since the 
company’s bookkeeping charges against 
earnings for its reserve accounts are very 
substantial, having amounted to over 
$35 millions in the first nine months of 
this year, the payment of dividends this 
year need not have weakened the cash 
position at all. This is proved by the fact 
that the reported nine months deficit 
after dividend payments was about $1 
million less than the $35 millions charged 
for reserves. 


The earnings report for the third 
quarter was distinetly unsatisfactory, but 
not particularly disappointing because 
the trend of affairs in the industry 
pointed clearly to a substantial drop in 
profits from the second quarter. After 
interest and all other charges, a net loss of 
$3.9 millions was shown, in comparison 
with a profit of $230,000 in the second 
quarter. Addition of an item of special 
income of $7.1 millions brought the Sep- 
tember quarter earnings available for pre- 
ferred dividends to $3.2 millions, equal to 
88 cents per share of preferred. A similar 
special item in the second quarter brought 
earnings to the point of covering pre- 
ferred dividend requirements for that 
period and leaving a balance of 12 cents 
a share on the common. 

Including special income of more than 
$14 millions, earnings for the nine months 
were equal to $4.81 per share of pre- 
ferred, as against dividend requirements of 
$5.25 per share. For the same period of 
1930, including special income of over 
$7 millions, there was a balance available 
for the common equal to $8.44 a share. 

Truly, Steel is now in the ‘‘pauper” 
phase of its “prince or pauper” cycle; 
but the combination of a restoration of 
confidence among the public and lower 
production costs through wage reductions 
and other economies is surely preparing 
the way for its ultimate return toits 
former princehood. 
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World’s Coffee Stocks at Record Levels 


CCORDING to compilations made 
by the New York Coffee and Sugar 
Exchange the world’s visible supply of 
coffee on October 1 amounted to 31,868,- 
000 bags, the highest figure in history. 
Over 25 million bags of this huge surplus 
were stored in Brazil and represent ap- 
proximately twice the amount of Brazilian 
coffee consumed annually. Brazil’s plans 
of destroying the lower and presently 
unmarketable grades of coffee are carried 
out systematically and it is expected that 
by June 30, 1932, about 3 million bags 
will thus be disposed of. 
Until recently, this coffee. was either 


dumped into the ocean, if taken from. the - 


amount of coffee stored in the ports of 
Santos, Rio de Janeiro and Victoria, or 
it was burned if taken from warehouses 
in the interior of the country. As this 
process is an absolute loss, suggestions 
have been made to have the surplus coffee 
serve some useful purpose. Recent 
reports from Brazil state that successful 
attempts have been made.to manufacture 
briquets from coffee and use them as 
locomotive fuel for the government-owned 
railroads. Whether this program of 
destroying coffee will in the final analysis 
substantially ameliorate the Brazilian 
coffee situation remains questionable as 
long: as production continues unabated. 
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4 Continental Can — 





A Sound Industrial Enterprise 


As the second largest manufacturer of tin containers, Continental Can Company 
has compiled an enviable record in growth of sales and earnings. Despite the 
high degree of stability of its operations in the past and the prospects for further 
growth, the stock has declined in sympathy with other shares and at present levels 
affords.a yield in excess of 6 per cent, a high return on an issue of this calibre. 


7 ISPLAYING an impressive record 
L) in expansion of sales and earnings 
in recent years, Continental Can 
Company today ranks as the second 
largest manufacturer of tin containers. 
The canning industry has evidenced a 
high degree of stability, and while not 
immune from the effects of depression 
influences, it ranks as one of the favored 
industries, inasmuch as its progress has 
been less affected by fluctuations in the 
business cycle than many other lines. 





~ 


Increased Diversity of Products 


Continuous research and experimenta- 
tion have succeeded in opening up new out- 
lets for tin containers with the result that 
a wide diversity of production has been 
achieved and slackening in demand from 
some industries has been offset to a con- 
siderable degree by the introduction of 
new uses for containers. General line 
containers made in a great variety of sizes 
and shapes are used by many different 
industries; oils, paints, varnishes, chemi- 
cals, drugs and tobaccos being among the 
most important products for which con- 
tainers of this class are required. This 
division of the can business has succeeded 
in accounting for an increasing percentage 
of the total volume of business transac- 
tions and on the average constitutes 
about 30 per cent of Continental Can’s 
annual sales. This increase in general 
line business has 
served to lessen de- 


By RALPH E. BACH 
Editorial Staff, Tue Financtan Wortp 


for the full year will depend upon the 
results of the fruit and- vegetable packs; 
the major portion of which has now been 
completed and affords a basis upon which 
to predicate an estimate of probable full 
year’s results. 

Due to unfavorable weather conditions 
in Wisconsin, which accounts for about 
one half of the pea crop, the yield in the 
current year was substantially below 
that of last year, the total pack amounting 
to about 13 million cases against 22 mil- 
lion last year. The tomato pack, likewise, 
showed a rather sharp decline with the 
prospect that not more than 11 million 
cases were packed, compared with close 
to 17 million last year. Curtailment by 
California growers reduced the peach 
pack to an amount of 8 million cases as 
against 13 million in 1930. The only 
major pack which will show an increase is 
corn, where the pack last year was cur- 
tailed substantially, due to the effects of 
the drought which prevailed. It is 
estimated that the corn pack will approxi- 
mate 18 million cases against 15.7 million. 


Inventories Low 


The result of smaller packs this year 
in the major items will have a beneficial 
effect in one respect, for the industry in 
1932 will not be faced with any important 
carryover of the 1931 pack. Due to 
hand-to-mouth buying policies, stocks of 


canned goods in the hands of retailers api 
distributors are probably at the lowey 
levels in a number of years. An unusually 
large annual pack of a specific crop j 
usually compensated for in a smaller oy 
in the succeeding year, although the toty! 
production of canned fruits and vegetable 
has exhibited a steady upward trend x 
the result of increasing consumptiy 
demand consequent upon the growiy 
urbanization which has characterized th: 
life of this country. 









Dividend Amply Covered 






The capitalization of Continental Cu 
is simple, there being no funded debt « 
preferred stock, thus giving 1,732,545 » 
par value capital shares a direct clain 
upon the earning power of the company. 
Despite steady expansion through th 
acquisition of other units, the record d 
the company indicates that expansin 
has been carried out conservatively ani 
although capital stock has been increasti 
at various times in exchange for nev 
acquisitions there has been no diminutio 
of per share earning power, indicatin 
that in almost every instance properties 
have been acquired on a very profitable 
basis, earnings in some eases exceeding 
the earnings on the stock which was issue 
for these units. It was stated recently 
that the annual dividend rate of $23) 
per share was earned in the first eighi 

months of 1931 with 















































































































































pendence on _ the 
fruit and vegetable 
packs in any one 
year, although the 
latter are still the 
most important in- 
fluence on annual 
earnings. 

General line busi- 
ness of Continental 
Can Company has 
recently been run- 
ning about equal 
to that of the previ- 
ous year on a vol- 





ume basis, although A TYPICAL CONTINENTAL CAN BRANCH PLANT 230, cauivalil’ 


sales have 
shown a slight de- 
cline, due largely to 
the fact that lower 


prices for containers Chicago 
have been in effect. Jersey City 
With not much poise ning 
change expected in her - 
this division of its Raltlonans 


business, earnings 





Passaic Metal Ware Co., Passaic, New Jersey 


OTHER FACTORY LOCATIONS 


Cincinnati Wheeling 
New Orleans Nashville 
Roanoke, Va. Hurlock, Md. 
Seattle Oakland 
Canonsburg East St. Louis 
Syracuse Denver 


»q several of the majit 
- packs still to & 
heard from. Whil 
1931 earnings wi 
not equal the 
results of last yei 
the company’s shor 
ing is expected tol 
quite satisfactory. 
Net income bi 
pursued a general! 
upward trend int 
cent years, expan 
ing from less thi 
$1 million in 
to $8.7 millions # 































































































$5.04 a share 

common stock. 4* 
erage earnings !* 
the past five yt 





















































Kansas City have equaled $# 
jacksorwilie a share, while 
any «ga dividend rate 
a Cuba been maintain 
London, England (Please turn to 
page 32) 
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always portend dividend reductions 

is illustrated in the recent action of 
directors of Hudson & Manhattan Rail- 
road in maintaining the $3.50 annual rate 
on the common stock of that company. 
During the past several months the issue 
has been selling at levels to return a yield 
of over 10 per cent despite the fact that 
the regular rate appeared to be within 
the earning power of the company. Per 
share earnings for the quarters ended 
March 31, June 30, and September 30, 
1931, were $1.02, $1.01 and 52 cents, 
respectively, with results for the nine 
months equal to $2.55, as compared with 
dividend requirements for the period of 
$2.6214. As traffic during the present 
quarter normally recovers quite sharply 
from the dull vacation months of the third 
quarter, earnings for the full year are 
expected to cover the present annual rate 
by a small margin. Payment of the semi- 
annual disbursement of $1.75 per share 
will be made on December 1 to stock- 
holders of record November 16. 


Tae extremely high yields do not 


AAA 


The recovery in utility common stock 
prices during the past few weeks and 
their tendency to display greater re- 
sistance to bear attacks lends credence to 
the report that several companies are 
planning to offer ‘‘rights’” to common 
stockholders in the near future, proceeds 
from which will be used to strengthen 
working capital positions of these com- 
panies. Due to the public’s apathy for 
common stocks and the weakness dis- 
played by these issues during the past two 
years, equity financing has proved im- 
practical, with the result that a large 
number of companies have had to resort 
to bank borrowing or depend upon 
meager results of customer ownership 
campaigns for additional funds. That the 
time has arrived when common stock 
financing can again be carried out will be 
determined by the reception accorded the 
offer which is about to be made by 
Peoples Gas, Light and Coke Company of 
Chicago. The company is preparing to 
offer stockholders subscription rights for 
additional stock in the company to the 
amount of $6.9 millions, par value. Each 
stockholder of record December 15, 1931, 
will have the right to subscribe to addi- 
tional stock at $100 per share to the 
extent of 10 per cent of his holdings on 
ova date, rights expiring January 15, 


AAA 


‘Indications of improvement in the 
business of Niagara Hudson Power Cor- 
poration are contained in the income 
statement of the company for the Sep- 
tember quarter, when operating revenues 
recorded a gain of $26,752 over revenues 
in the like period of last year. In the first 
quarter of the current year, gross declined 
$622,704 as compared with the initial 
quarter of 1930, while second quarter 
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at Dawn 
with the Electric Industry 


In 1880, two years before 
Edison started his famous 
Pearl Street Station in New 
York, the Rochester Electric 
Light Company was supply- 
ing arc light service in 
Rochester, New York. This 
company,which hassince be- 
come part of the Associated 
System, had to string wires 
between buildings as poles had 
not yet come into use. 

Other Associated properties 
that started at dawn with the 
electric industry include those 
serving: 

Reading, Pa. . . . 1883. 


New Bedford, Mass. 1883 
Binghamton, N. Y. 1884 
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1882—Electric Plant at Genesee River, 


Rochester, N. Y. 


Johnstown, Pa. . . 1885 
Cambridge, Mass. . 1886 
Hornell, N. Y. . . 1886 


Associated Electric companies, 
seasoned in service, are par- 
ticipating in the rapid growth 
of the industry, an expansion 
that promises to double electric 
output in the next decade. 


To invest, or for information, write 


AssocIATED Gas & ELeEctric SysTEM 








61 Broadway {vam New York 
nA 
seabed 
results were some $487,653 below results water. This they need not be told, for it 


of the second quarter of last year. 
Operating revenues for the nine months 
amounted to $57.5 millions, a decline of 
about 2 per cent from the $58.7 millions 
realized in the corresponding previous 
interval. Per share earnings for the most 
recent period amounted to 36 cents as 
compared with 44 cents in the first nine 
months of last year. 
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Labor Should Be Sensible 


ELATIONS between therailroads and 

their operatives have been cordial 
for many years. This harmonious accord 
has been frequently cited as a fine 
example of the leadership of organized 
labor. This is the reputation which the 
Railway Brotherhoods have acquired. 
With such good heads it must be appar- 
ent that the properties they serve are 
sorely pressed to keep their heads above 








is visualized in the current amount of 
freight traffic and number of passengers 
carried, which they directly handle. A 
freight rate increase is not the solution in 
correcting this unbalanced condition 
between revenues and expenses. Only a 
trade revival could bring this about. 
In the meantime, the workers are de- 
pendent for employment on the continued 
operation of the rail properties. -Hence, 
it is in their own power to insure this if 
they would consent to a temporary reduc- 
tion in wages to last only until traffic 
again increases to normal proportions. 
Such action would not be sympathetic; it 
would be fundamentally sound and of a 
nature befitting a cooperative spirit so 
needed to maintain mutual interests. If 
railroad labor would voluntarily accept 
this temporary readjustment it would 
reveal additional constructive leadership, 
of which it has already displayed a com- 
mendable superiority. 
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By a Customers’ Man 


Banking Pool, Not 
Professionals, in Charge 


Waere are the big stock market 
plungers who were so bullish before the 
1929 panic? Nowhere are their names 
mentioned. They have disappeared, and 
Wall Street is of the opinion that the 
winnings they made, and more added, 
went with them. The big banking pool, 
formed a fortnight or so ago, is substitut- 
ing for them and doing a much better 
job than the so-called “‘Big Ten’’ which 
in the flush days swung hundreds of 
thousands of shares about and drew in 
with them a public hailing from Canada 
to the Antipodes and caused widespread 
havoc. The representatives of the new 
order know the going is rough, but they 
are sensibly making no big claims about 
a big boom ahead. Rather is the disposi- 
tion on their part to be wary and con- 
servative. Good tactics, Wall Street is 


agreed. 


Much Damage 
to Repair 


Ir 1s no easy task to thaw out frozen 
assets. A lot of thought and the best 
banking experience must be applied in 
solving the innumerable problems. One 
feature of the situation which was re- 
ferred to in these columns recently is 
that the panicky feeling and genuine 
public alarm about the banking situation 
have been allayed. That, in itself, is a 
really big thing accomplished. Runs on 
banks have diminished and confidence, 
for many weeks hard to discover, is being 
restored. 


Bears Didn’t See 
the Turn 


Ir WAS at a time when conditions looked 
the worst, at the beginning of October, 
that the turn in the tide came. There 
was at that time a large short interest, 
very confident. It since has been greatly 
reduced. Just as in 1929 when ‘‘stop 
loss’’ orders were placed by astute bulls to 
limit losses on the down side, so have 
many hundreds of stop loss orders placed 
by shorts been executed on the up side. 
A public which had escaped the holocaust 
of two years ago and has been saving 
money meanwhile has also been buying. 
Those who may have been hurt by the 
depression, and are suffering from a de- 
crease in income, will be surprised when 
I state that I have handled more $1,000 
bills this month than in a long time, bills 
which have been drawn from banks to be 
used in buying securities at prices which 
these people believe are far below their 
real worth. So it would appear that 
there are some people who were prudent 
and were not caught in the 1929 mael- 


24 








strom. Most of these transactions are on 
a cash basis. Speculation on a marginal 
basis by the public is still limited. Pro- 
fessional traders are and have been buying 
on margin but they can not be relied upon 
to help the situation in any great degree, 
as they take small profits and are wary. 
But they do jump in again on reactions 
and buy, whereas, before the ban or 
check was placed on short selling they 
generally sold short on the strong spots. 
It remains to be seen whether they are 
right. 


The “Short Selling” 
Policy 
Preswent WuitNeEy’s defence of short 
selling is shared by most operators who 
realize that to put a complete ban on 
bear trading is likely to invite disaster 
to a rising market and that, too, at a 
time when a break would not be thought 
possible. Suppose, for instance, that 
the rule were made rigid and none al- 
lowed to go short of the market if he 
feels that it is too high and he is willing 
to take the risk of a short sale. This 
being the state of affairs, let us assume, 
everybody in the market must be, of 
necessity, ‘‘long’’ of stocks. Unexpect- 
edly some vital news of dire import, 
carrying a real scare, develops. Who, 
then, is going to buy the stocks which 
many would want to sell, feeling that 
they could buy them back cheaper? 
None being short, under the rule referred 
to, some big interest or people of large 
means would have to throw in “‘support”’ 
orders. In other words, a market that is 
not a free market but is restricted to one 
side of trading only, contains elements 
of danger. Abuses in short selling have 
been committed, that is freely conceded, 
but to abolish it altogether is not only 
unwise but an invitation to disaster. 


Still Some Short Selling 
and How It is Done 


Tue Stock Exchange pays no attention 
to the small fry short sellers who go short 


of amounts under 100 shares, but if the - 


sale of 500 shares is offered it must be so 
designated and also larger amounts by 
the broker or customer who puts in the 
order or orders. It has been lately de- 
clared that some offerings of this sort are 
really not short sales, although disguised 
as such, the seller being really possessed 
of the stock, but has not yet delivered it 
to his broker. What the Stock Exchange 
committee seeks to stop is the sudden 
onslaughts by big traders who, for in- 
stance, might hurl 5,000 or 10,000 shares 
of some prominent stock at the market 
and follow it up with smaller selling 
orders ‘“‘at the market,’”’ which would 





still further depress the particular stock 
attacked and probably frighten many & tu 
holders of long stock to sell. ’ Bij 


Then ol 
Bears Co t 
Havre started the ball rolling dow ae 
hill, the bear or group which may haye 
engineered the coup, watches for the Op. 
portunity and if big lots of long stock . 
come on the market they quietly buy it jp 
at the lower figures and their profit jg 
made. Sometimes it is not so easy to do 
this if a bull group sees the trick, but quite 
often in the past such operations haye hi 
been successful. They are usually ag. 
companied by rumors of a disturbing 
character. All this has been done away 
with and it has been observed that much 
of the short interest which was outstand. 
ing at the beginning of October has been 
retired, and not always at a profit. At 
any rate, the plunging tactics of the 
bears have been sharply curtailed. There 
is still a considerable short interest of the 
so called ‘‘sleeping”’ variety still uncoy- 
ered, it is believed, and as real liquidation 
was still observable toward the end of 
the month some Wall Street observers 
are still quoted as being hostile to any 
resumption of a real bull movement, 
The banking pool would prefer to see the 
market quiet down and would be con- 
tent if it could be held at a steady and 
fairly even pace. 
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Can, or Will, Congress 
Help the Railroads? 


CConcanes will shortly be in session and 
the New York financial district is buzzing 
with divergent views with respect to 
what will be done for or against the rail- 
roads. The I. C. C. decision was clearly 
unsatisfactory to the carriers, especially 
the big trunk lines. There are numerous 
senators and representatives who are in 
a chronic state of hostility to the railroads. 
In all probability numerous plans to help 
or hinder the roads will be proposed. 
Most railroad executives, while not caring 
to be quoted, feel in their hearts that 
the only real solution lies in a wage cut 
and are against seeking help from Wash- 
ington, where opinion is so divided. 
The Federal Treasury has been all but 
emptied by grants to cotton and wheat 
growers and by lessened returns from in- 
come-tax levies and postponement of 
war debt payments and little real help, 
therefore, can be looked for at the nation’s 
Capitol. There are countless and con- 
flicting phases of the problem and the 
situation is by no means a happy one, 
It is altogether probable that the security 
buying public has seen this muddle right 
along. I referred to this distrust in 4 
recent issue of THe FINANCIAL WonRrID, 
and it explains the public preference for 
industrial and public utility issues and 
other shares not identified with railroad 
operations. 
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Municipalities 

Must Economiz¢ 
Tue municipal bond market is not it 
a satisfactory state, according to special 
ists in the market for such issues. 
specialist informs me that he has $% 
millions of municipal bonds ready to 
but for which there are no bids. The rule 
which seems to have been followed by 
towns and cities throughout the countt, 
is to maintain the same rate of expel 
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jure as iD the flush days before the panic. 
Little or no effort has been made to econ- 
omize, but Wall Street is of practically 
one mind on this question when it declares 
that cities and towns represent only the 
tions of individuals and that 

vie extravagance must cease if a normal 
market for municipal bonds is to be re- 
gained. Seldom, if ever, do we hear of 
salary reductions for municipal servants. 
“Boss” government is rife in many civic 
enters and that always means extrava- 
ce and dissipation of the money 
which the already hard-pressed taxpayer 
has to hand over. Wall Street under- 
sands that this year there are more tax 
payments overdue than in twenty years. 


October’s Recovery Not 
So Vigorous as June’s 


Wane October’s rallying tendencies 
in the stock market were quite marked, 
one hears it often stated in the Street 
that the recovery was not so vigorous or 
sustained as in June when President 
Hoover’s plan for a moratorium for Euro- 
pan debts was announced. This prob- 
ably can be accounted for by the fact 
that July, August and September de- 
veloped news of such discouraging nature 
that the market’s vitality had already 
been subjected to severe strain and was, 
therefore, in a rather feeble state when 
the President’s plan for a bankers’ pool 
was announced. The big banking in- 
terests are still optimistic concerning the 
immediate and future outlook but it is 
admitted that all interests of a construc- 
tive character must stand by and do 
their utmost to bring about the revival 
which is so much devoutly wished. Both 
the atmosphere and sentiment in banking 
circles throughout the country have been 
clarified and business circles have been 
cheered by the evidences of betterment 
to be seen on many sides. 
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ofa loan. However, the course of prices 
of this class of bonds will be determined 
more by other influences, such as the cost 
of money, and imperative liquidation. 

2. Low grade bonds—those of rail- 
roads which are falling short of earning 
their fixed charges—or only earning them 
by a very slight margin—will be the prin- 
cipal beneficiaries of the pooling plan. 
In the case of roads which are not quite 
earning charges, their immediate needs 
will presumably be taken care of. The 
status of the bonds of companies which 
are barely earning fixed charges will be 
Improved by the fact that, even if condi- 
lions grow worse, they will be provided 
with funds necessary to make up any 
deficit which may appear. 

3. So far as dividends on stocks are 
concerned, these are not directly affected 
one way or the other. It is not conceiv- 
able that money would be provided to 
Stabilize dividends, the reduction or 
omission of which does not’ furnish 
grounds for bankruptcy. Roads now 
able to pay dividends could continue to 

° So, as the surplus contributed to the 
Pool would be derived solely from the 
Inerease in revenue due to advanced rates. 
However, this statement calls for a 
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qualification which will be set forth a 
little farther on. 

4. Securities of roads in receivership 
would not be affected one way or the 
other. The troubles of such roads must 
be cured by reorganization. A bankrupt 
road does not stop functioning as a carrier. 
Money can be secured through the 
medium of receivers’ certificates to take 
care of essential operating expenses, but 
cannot be secured from any source to 
pay unearned interest on bonds. 

As to the qualification referred to 
heretofore, it is quite important. It is 
based upon the psychological effects of 
the proposed plan. At a time when confi- 
dence is at low ebb and the security 
markets sensitive to any sort of bad news, 
receivership for even one or two railroads 
would have a very bad effect on sentiment. 
The logie of the speculative element is a 
fearful and wonderful thing, and bank- 
ruptey proceedings against a single road 
would be promptly followed by predic- 
tions of receivership for almost every 
road in the country. This would depress 
stock as well as bond prices, and would 
induce or force further liquidation of 
securities. The removal of this menace is 
therefore a vital consideration of a favor- 
able, albeit of a negative character. In 
this connection it may not be amiss to 
direct attention to precedential history 
in its bearing on railroad securities. 


1921 Predictions 


No doubt many readers will recall the 
events of 1921 and the predictions of 
wholesale bankruptey which were partly 
responsible for the low prices of railroad 
securities in that year. In 1921 the bonds 
of 28 leading roads sold around or below 
50 cents on the dollar. That was looked 
upon by many observers as representing 
prima facie evidence of approaching re- 
ceivership, but in only one case were these 
fears proved warranted. St. Paul was 
the only important road subjected to 
reorganization during or after that 
period, and that particular reorganization 
was not unexpected. We may conse- 
quently dismiss as a fallacy the popular 
theory that a low level of quoted prices, 
standing alone, is evidence of approaching 
bankruptey. We find much the same 
conditions marketwise now as in 1921, 
ameliorated somewhat by the fact that 
steps are being taken to insure the sol- 
veney of backward roads. 

In conclusion, another point may be 
submitted for consideration. Of late we 
have frequently heard that there were 
only two avenues of escape for the rail- 
roads—increased freight rates or reduced 
wages, or a combination of the two. 
Without denying that the exigencies of 
the situation may make wage reductions 
necessary, the theory that the two con- 
tingencies referred to represent the only 
remedy is imperfect, because it is in- 
complete. It leaves out of sight the main 
equation of the problem, which is an in- 
erease in revenues through an increase 
in tonnage. Just what will happen in that 
direction must be classed, as to the 
precise time element, among the im- 
ponderables, but it is an obvious truth 
that trade, as a whole, cannot improve 
without such improvement being reflected 
in railroad earnings. Improvement in 
trade will be largely dependent on in- 
creased general consumption of goods, 
ranging all the way from new construc- 
tion down to the needs and policies of 
the individual. 
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Your 


Telephone 


could well serve—each time you 
use it—as a reminder of Stewart- 
Warner stability! 
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For die-cast parts used in the con- 
struction of telephones, as well 
as in a countless number of other 
household appliances, cookery 
ware, automobile accessories, and 
miscellaneous items, are made at 
the rate of hundreds of thousands 
a day, by the Stewart Die-Casting 
Corporation. 
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And the Stewart Die-Casting 
Corporation is a subsidiary of 
Stewart-Warner — one of four 
equally outstanding subsidiaries, 
each a leader in its field. 


ony of latest financial report 
and list of products manufac- 
tured will be mailed to any ad- 
dress upon application. 
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STEWART-WARNER 
CORPORATION 


1826 Diversey Parkway Chicago 


and subsidiaries 
Stewart-Warner-Alemite Corp’n 





of Canada, Ltd. 
The Bassick Co. 
The Alemite Corp’n 
The Stewart Die-Casting Corp’n 
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— “Is Bear Market Over?” — 


[Babson’s 
Reports 


and the famous 


” BABSONCHART 
Div. 65-48 Babson Park, Mass. 
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Odd Lots. 


Could you afford to lose your 
entire stock holdings by a sin- 
gle unfavorable development 
affecting a single issue ? 


Ten shares of stock in each of 
ten different industries are logi- 
cally safer to purchase than 100 
shares of stock in one company. 


It provides a highly desirable 
factor of safety, which, with 
other advantages, are explained 
in our booklet “Odd Lot 
Trading.” 


Ask for F. W. 499 


100 Share Lots 


John Muir& 


Members 
New York Stock Exchange 
39 Broadway New York 


Branch Offices 



























| 11 W. 42d St. 41 E. 42d St. 
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John Bull Convalescing 


NCOURAGING reports are coming 

over the wide reaches of the Atlantic, 
recording a steady gain in British in- 
dustry. The Lancashire cotton district 
is actually throwing off emanations of 
optimism as it sees more mills resuming 
and additional looms whirling. This has 
set this part of England to thinking 
whether a protective tariff is advisable 
or not; whether it would not be better 
to let well enough alone. It would not 
be exactly according to Hoyle to credit 
this improvement entirely to the infla- 
tion produced by the fall of the pound 
sterling, although much of the cotton 
demand which has so pointedly recov- 
ered in the last month comes from 
abroad. The better feeling in trade 
circles can be credited partially to the 
removal of uncertainties overhanging 
England, politically and financially. 

The retention of the MacDonald Gov- 
ernment assures Great Britian a con- 
trol over her future by a conservative 
coalition and the abandonment of social 
experiments which have accomplished. 
so much harm. This one fact is prob- 
ably more responsible than any other 
for what better feelings have. taken 
possession of the English people. With 
the election now cver, the Government 
can get down to the real business of 
reconstruction, principally the stabiliza- 
tion of the pound sterling, thereby re- 
moving the uncertainty of exchange 
value. This is most important because 
of Great Britain’s prominence in the 
world’s export trade. 


AAA 


Confidence the Key 


NVESTMENT houses, brokers, and 

others engaged in the world of finance 
complain bitterly about the dullness in 
their business. If some miracle worker 
could come along and change this situ- 
ation for them he would be hailed as a 
Messiah. This will not occur. If there 
is any miracle to be wrought it must 
come from within themselves. They can 
not expect any faith in the future of 
American securities unless they give a 
concrete example of their own. Con- 
fidence is the key which will unlock the 
vaults in which hoardings are concealed. 
. This key has been sounded by Charles 
W. Earle, the advertising king pin for 
the Boston link of the important banking 
house -of Chase Harris Forves Corpo- 
ration. Conceding that securities have 
shrunk considerably, to the point where 
income yields have risen to as much as 
13 per cent, the great majority of them 
are safe, he feels, but reflect a national 
indecision usually prevalent when con- 
fidence is at a low ebb. 

This feeling could be largely overcome 
if the investment fraternity could get 
over its cold feet. The people look to 
them for leadership, and this leadership 
could be effectively asserted by ad- 
-vertising. Not simply .the stereotyped 
form, but creative publicity. Let this 
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advertising assume the form of pointing 
out the constructive factors, and they 
are numerous, behind our securities, the 
wealth of the country, the. growth of 
important industries and other factful 
data, and it would not be long before a 
good demand for sound investments 
would be reawakened. The opportunity 
is unusual, for never in our history has 
a similar chance come forth for the 
acquisition of sound investments at such 
low levels. But for the public to be 
impressed they must be shown, and in- 
vestment houses could show them if they 
had the courage to advertise. 


AAA 


Within Ourselves 


T IS refreshing to note, so soon after 

expressing our own opinion, that our 
recovery lies within ourselves, instead of 
waiting timidly for signs of it outcrop- 
ping in Germany, England or in Abys- 
sinia, that no less an authority and clear 
thinking man than James A. Farrel, head 
of U. S. Steel, has stoutly asserted the 
same belief. On this subject, read what 
he had to say to the American Iron & 
Steel Institute at its recent meeting: 


** America has the key to its future 
largely in its own hands. The brains, 
the energy and the capacity which 
has brought us thus far are not ex- 
hausted. We have the richest home 
market in the world. We have the 
capital, if freed by confidence, for a 
more vigorous and aggressive policy 
to make this market the pivotal 
point of trade recovery. We have 
immense consuming capacity and 
must discover means for increasing 
consumer demand.” 


No greater logic can be expounded. . 


What he says forms the kernel of our 
recovery. Our future is within ourselves, 
and no one else can form it for us. Even 
Europe has conceded it, for over there 
the assertion is repeated and reiterated 
that the world’s recovery must start in 
America. We have the tools. We need 
only the courage and the energy to make 
use of them. 
AAA 


New York Blue Skying 


EW YORK’S Martin law, the 

State’s contribution to the game 
hunting for get-rich-quick beasties, is 
held by some as not containing enough 
powder to bag its quarry. The suggestion 
is made to give it a step-brother, a blue 
sky law similar to that now in force in a 
large number of States. Go toit. Any 
additional legislation which will net the 
financial sharper is welcome. To catch 
a crook and convict him affords some 
satisfaction but it does not recover the 
loot for the victim of his carnivorous 
habit of illegally taking another’s property. 
It he can be checked before he has gone 
a-hunting this would be much more 
effective. No great harm could come out 
of an intelligently conceived blue sky law. 











Copper Tariff Uncertain 


euess of the copper companies seek 

relief from the current depression by 
the way of a tariff. Building up a waj 
over which cheaply produced metal could 
not climb would, it is felt, enable the 
domestic properties to get a better Price 
for their metal. Such a procedure would 
be an anomalous proposition in tha 
what would be gained on one side would 
be lost on the other, considering that 
except in a few isolated instances, 
American copper companies largely ¢op. 
trol well developed properties in othe 
countries. This being the case, hoy 
would a tariff prove beneficial when it js 
a tax imposed upon oneself? If the 
demand for the red metal were normal, 
little would be heard about a tariff on 
the product. Foreign output would be 
much better controlled, relative to price 
stability, if the industry’s export associa- 
tion would enlarge its authority over this 
outlet. To this end the present confer 
ence could much better devote its 
deliberations. 


AAA 


Getting Around the Dole 


O TALK ‘‘dole” to American in- 
dustry produces icy chills. It would 
avoid it as if it were a plague. Instead of 
waiting to see how Congress might act 
upon this proposal, for which even union 
labor itself is not keen, industrial cap 


. tains are thinking and working out plans 


to offset any legalized attempt to assure 
workers against unemployment. The 
experience of England and Germany with 
the dole has proven too disastrous to 
their economic structure for America to 
fall into the same blunder. Still, some 
thing must be done to mitigate the 
effects of future depression on employ- 
ment. 

So far, the most practical suggestion is 
that of Gerard Swope of the Gener 
Electric Company, urging as absolutely 
essential ‘‘ work insurance,”’ a fund whieh 
could be accumulated year after yeit 
through the joint participation of co 
porations and their employees, a funl 
that could be drawn upon by worker 
when they found themselves out d 
employment. The suggestion is a pri 
tical one, like any insurance which } 
fundamentally sound in principle. | 
would not exact any heavy toll from eithe 
corporation or worker, for it is estima 
that 1 per cent of the annual pa 
contributed by each would accumulate! 
fund which would insure $25 a week 
unemployed workers over a period of # 
least six months. The idea might not be# 
complete insurance against unemploy 
ment if a depression should be & Pl 
longed one, but any scheme is pra¢ 
which would abate its severity and sulle 
ing, and would be an added contributi#! 
to the work which society is even ™ 
engaged upon to bulwark itself agains 
the forces of adversity. 
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The Three 


N. THE prime days of his career, 
I George Graham Rice was somewhat 
of a demi-god to the riff raff of financial 
racketeers. He was the brains. He it 
was who provided them with an op- 
portunity to share in the loot extracted 
from a gullible public. But their hero 
has fallen. He is now defending himself 
against the charge that he failed to pay 
to the Government the taxes on the 
profits he made from his thieving. Rice 
claims there were none, since they were 
receipts received by one of his corpora- 
tions and were as quickly spent for the 
maintenance of its business. 

According to the evidence produced by 
the Government, Rice had banked over 
$12 millions while he was active in the 


Musketeers 


promotions for which he is now serving 
a penitentiary term, and of this large 
sum extracted from ‘‘suckers” through- 
out the country several millions were his 
residue of the loot. What must be most 
humiliating to this arch get-rich-quick 
swindler is to witness the men whom he 
made, turning state’s evidence. De Silva, 
Werblin, and Jarvis, his three musket- 
eers in the hey day of his prosperity, now 
turn upon him by testifying how much 
he made (and in which they shared). 
However, Rice should not be chagrined. 
He has done it himself. When trouble 
looms rats are never expected to stick 
together, but each one then is out to 
save its own pelt. Nothing more could 
be expected of this type. 














AMONG THE BULLS AND BEARS 


continued 


from page 13 








had a $1.3 million profit up to the end of 
September, whereas this year’s opera- 
tions for the three quarters have put it 
in the red for $548,144. Sales in the first 
eight months showed a decline of 32 per 
cent as compared with a drop of 28-.per 
eent for the industry as a whole. It is 
natural that question arises concerning 
the $1 dividend, without any real hope 
for improvement in this last quarter 
with the company dipping deeply into 
the red for the full year. While much has 
transpired since the beginning of the year 
which could alter the $9 a share in cash 
shown in the balance sheet, this has been 
given discounting with the stock selling 
below this level, with no value at all 
placed upon the business and properties. 


International Harvester 4 “B” 


With operations showing a seasonal in- 
crease, they are not, however, in the usual 
proportions for this time of year. In 
order to maintain working schedules in 
combating the shrinkage in demand and 
working off heavy inventories, the com- 
pany has introduced price cuts through- 
out its lines. With shipments of agri- 
cultural implements running only one- 
half the volume of a year ago, Harvester 
will be dependent to a greater extent 
upon its truck business in developing 
earning power with which to cover divi- 
dends. 


8. S. Kresge 4 — 


An optimistic forecast by the president 
of Kresge places earnings for the current 
year in excess of the $1.90 a share 
earned in 1930, thus removing consider- 
able doubt as to the continuance of divi- 
dends at the present rate of $1.60 a share 
annually. This is undoubtedly an off- 
set to the excited happenings in the stock 
in recent markets with the issue finally 
breaking through its pegged price to a 
level that represented a ten times earn- 
ings ratio on the basis of the estimate 
given. In affording a yield of 8.5 per cent 
on a reasonably secured dividend, this 
stock should command investment atten- 
tion, for the management has a reputation 
for conservative and healthy expansion 
with the expense entailed in opening new 
stores entirely charged off when they are 
Opened. 
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Lambert a “B” 


Earlier predictions that Lambert was 
covering the full $8 annual dividend were 
confirmed in the report for the nine 
months which showed a total of $7.16 
earned. As compared with the $2.39 
earned in the September quarter, only an 
additional 84 cents a share must be earned 
in the last three months in order to cover 
the year’s dividends. With the improve- 
ment shown in the third quarter over the 
second quarter, when $1.95 a share was 
earned, there is little doubt but that 
Lambert will cover the year’s require- 
ments by a margin of at least $1 a share. 
With this evidence the current yield of 
13.6 per cent might well be considered 
attractive. 


Loew’s 4 7 


With the stock continuing to sell at only 
slightly better than five times the indi- 
cated earnings of $7.50 a share for year 
and affording a yield of 7.7 per cent, 
there appears to be doubt in regard to 
the continuance of policy in paying extras 
at the close of the year. With $6.04 
earned in the first forty weeks of the year 
it should not be difficult to realize a 
$7.50 return for the full year, out of 
which this usual extra could comfortably 
be met. Three syndicates are mentioned 
as bidders for the 660,900 shares of 
Loew’s stock held by Film Securities, with 
W. R. Hearst, William Fox, and present 
directors reported seeking this block of 
stock with a consideration of $45 millions 
mentioned as a price. This would repre- 
sent the equivalent of $67 a share, war- 
ranted by the earning power, but con- 
trasting with the much lower price at 
which the market appraises the issue. 


Monsanto Chemical 4 es 


More than doubling the income for the 
third over the second quarter, Monsanto 
reports 84 cents a share earned as against 
41 cents in the September quarter last 
year. This brings the total for the nine 
months to $2.40 a share compared with 
$1.91 a year ago. Since the beginning of 
the year the fruits of earlier research, 
development and consolidations are being 
enjoyed with lower costs and a more 
varied line of products augmenting earn- 








A MOTOR 
STOCK 
TO TREBLE? 


This stock we regard not only as the 
outstanding buy among the motors—but 
as one of the outstanding purchases in the 
present market. 


General Motors? Packard? Studebaker? 
Chrysler? Nash? All cheap perhaps. But 
which to purchase with the prospect of most 
certainly and quickly trebling in price? 


The Institute has chosen one _ issue. 
From the standpoint of earnings, dividends, 
working capital, prospects, we believe this 
stock offers the outstanding speculative 
opportunity among motors, and _ repre- 
sents one of the best ‘‘buys’’ in the entire 
market. Thoroughly analyzed in recent 
Bulletin—sent FREE. 
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Large or Small Orders 
executed with the same courtesy 
and careful attention. We have a 
special department for Odd Lots 

{10 share orders accepted on margin} 


Helpful booklet K9 on Trading 
Methods sent free on request 


(ishoim & HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 
52 Broadway New York 
































UTILITY 
SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


Detroit Tulsa San Francisco 
Kansas City Cleveland Los Angeles 
Indianapolis Minneapolis St. Louis 
Milwaukee Louisville Des Moines 


Utility Securities Corporation 


New York Boston _ Washi nm 
Philadelphia Richmon 
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100% Profit is Possible 
in this Low-Priced Stock 


WE have uncovered a low-priced stock which 
should be bought by all investors who demand 
good income plus rare profit possibilities. 

This security is within the reach of all, selling for 
less than $10 per share. It yields better than 6%. 
And the dividend apparently is secure because it is 
well covered by current earnings. This stock could 
easily bring you a profit of 100% if purchased at 
recent panic prices. For instance, if bought out- 
right and held only until the high of this year is 
reached, the profit would be approximately 110%. 
When the high of last year is touched, the profit will 
be approximately 260%. Very few stocks possess 
greater money-making possibilities. 

Simply send your name and address and full 
details relative to this bargain stock will be sent 
free upon request. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” Just address: 


INVESTORS RESEARCH BUREAU, INC. 
Div. 278, Chimes Bldg., Syracuse, New York 
LLIN SLE LSM POATILE ALIEN LS LONE TEEN el CT AINE 
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WEEKLY RECORD OF EARNINGS 











3 MONTHS ENDED JULY 31: — Net Earnings Per Share 


ES. kd cc teeke Rok e wie > d$58,511 nil 
12 MONTHS ENDED AUGUST 31: 

American Window Glass............. d1,702,280 nil 
ee 3,222,723 $3.62 
eS SS Fee ae oe nee a 643,518 1.1 
EE a a eee 94,633 0.69 


3 MONTHS ENDED SEPTEMBER 30: 


Brooklyn-Manhattan Transit......... 1.33 
Brooklyn & Queens Transit........... 588,594 0.20 
PI going riggs wie Gis bg ele Ale 7 


6 MONTHS ENDED SEPTEMBER 30: 


Pe EES oS xtex eae cee wo oe pe 0 ae £250,287 0.60 
9 MONTHS ENDED SEPTEMBER 30: 

American Bank Note. .............<. 363,561 0.22 
American Republics Corp............ d2,648,424 nil 
American Zinc, Lead & Smelting...... 325,014 p4.05 
De LL. 3s cha kh een has ah 719,871 2.44 
ATOM OOTPOTOMOR.. .... 0622s ec ecees d280,134 nil 
ESAS SF ee ore 975,462 9.75 
SR WT NE BAND. 5 nn occ vcs dawecas 1,267,274 0.87 
rs oe ke awe see wees 328,493 1.09 
Castile (A. M.) & Company........... d12,276 nil 
Ne ee 1,629,481 0.87 
Century Ribbon Mills. .............. 135,512 0.73 
Certain-Teed Products............... d196,402 nil 
To ROD EE. one cie cca viscwee 22,973 0.06 
Chicago Pneumatic Tool............. d160,375 nil 
eI DS oo ca cio s nldiw as wes 3,771,002 0.85 
Cincinnati Advertising Products....... £26,547 aA 
ee SS ES eee ree 6,021,108 4.23 
Colorado Fuel & from...........0.... 1,585,527 nil 
eS SE 6 2,129,905 2.05 
Commercial Solvents... .........000- 1,780,601 0.70 
Container Corporation (Class A)...... d301,601 nil 
Consolidated Film Industries......... 1,152,068 1.05 
EN IIE c's save 0% n 0.0 Se se ea ees 7,553,719 2.46 
a SR ea es oe 140,146 p0.99 
ee es 6 ok wn ecw aale wm o's & 41,412,943 3.34 
Baton Auto & Borims. .... 2. cic ccnes 449,205 0.64 
Mloctztc Axst0-Ts08. . . o.oo ccc wc cee 3,741,074 3.95 
CEN ee 101,019 nil 
OS Lo”. eee 14,407,803 2.74 
SII NI os ctw ey wile 4 eee 9's 97,455,390 2.08 
eee gs. a re cs 544,191 1.91 
General Refractories... ......cccccses 313,026 1.04 
Gould Coupler (Class A)............. d269,913 nil 
ee ee ee ee d783,219 nil 
RED na a he a aioe ore oslo 4% 1,171,432 0.43 
ES eee 1,087,886 0.81 
i cnn pa ehibk can ses ss oe 547,025 1.10 
Hudson & Manhattan Railroad....... 1,217,574 2.55 
SS 2 6S ee ee d548,144 nil 
SE AC) 6 ee a d1,973,294 nil 
Bepmants DEOUDGVOND.... 2... occ cee c ce vcces da73,187 nil 
SUA TRIINCE, b cama s hms bs esse 0 6 505,032 nil 
International Cement................ 1,532,107 2.41 
ee d418,120 nil 
COE OS Ce a 1,141,609 1.71 
OE ae 1,579,486 2.26 
Ls ANT. whee beech ecwess : 5,361,317 7.16 
SEG LS cinle eb OSE oS & beh habe 618,522 0.59 
Cf. ©. 26S. chigunehe Basie so 1,470,796 2.31 
en... -. s¢scens cee s se sss £96,045 

Monsanto Chomical..........ccecce. 1,033,174 2.40 
DIE OTE ov osc ccc ccwscewess d2,692,687 nil 
EE Se ore d772,456 nil 
National Air Transport.............. 569,603 0.87 
eee 14,532,912 2.10 
National Distillers Products .......... 6,516 Mp hea 
New England Tel. & Tel............. 8,986,211 6.73 
Pierce-Arrow Motors (Class A)........ 226,435 nil 
Es «dice unis ab ea aes * 14,080 
Danis ik woo svg sin ae bs 736,465 4.53 
a ere eee ee 1,364,606 1.69 
Reliance Mfg. (Illinois).............. 489,605 1.56 
Shattuck (Frank G.) Company........ 1,297,510 1.00 
Southern California Edison........... $14,990,893 tpt 
Biemderd Oan & Ben... ......-+.ccees 498,606 2.42 
TT. ceils ok epson ee see's © d1,012,315 nil 
Studebaker Corp........ iy bio Sie oes to 2,496,125 1.09 
Sweets Company of America.......... 106,287 1.06 
yp Ce eee d248,169 nil 
ee eae 6,704,091 2.64 
Thompson Srobncts ecb o. hoe ese eee 119,619 0.37 
Trico Products........ Poe Pete 1,475,124 3.93 
Twin City Rapid Transit............. 220,970 0.29 
Union Carbide and Carbon.......... 13,892,910 1.54 
United Carft-Fastemer.........cccccee 976 0.41 
Underwood-Elliott-Fisher............ 995,712 1.22 
Se a as ae 289,314 p2.72 
U. S. Hoffman Machinery............ d234,151 nil 
U. 8S. Realty & Improvement......... 443,298 0.47 
Virginia Iron, Coal & Coke........... 85,317 0.10 
Westinghouse Electrie & Mfg......... a996,709 nil 
Westvaco Chlorine Products.......... 511,004 1.39 
pf 8 OE ee 8,457,791 4.22 
Yellow Truck & Coach... .......0.0- d1,893,352 nil 
12 MONTHS ENDED SEPTEMBER 30: 
eee +19,260,605 hee 
Connecticut Electric................. 4,291,726 3.74 
oS Sr eee eee ee $251,353 Sle as 
Holyoke Water Power Co............ 276,787 11.53 
Illinois Northern Utilities............ $1,474,435 Pee 
RE INS oink: o'k Sibel ee 618,875 3.15 
Nevada-California Electric........... 786,735 Ye 
Niagara Hudson Power Corp......... 13,496,903 0.51 
Pennsylvania-Dixie Cement.......... d1,149,688 nil 
Pennsylvania Gas & Electric.......... $320,012 ees 
Public Service of New Jersey......... 31,348,487 

NS MN is og 6 5G wikia’ # 0° 1,596,646 





p On preferred. d Deficit. f Before Federal taxes. 


1930 
Net Earnings Per Share 


d$6,902 


893,575 
3,551,294 


1,612,567 
026 
143,238 


£195,396 


1,979,180 
57,455 
282,293 


817 
1,176,167 
587,098 
448,523 
2,492,747 
£60,329 
5,683,249 
£844,259 
1,520,406 
2,132,289 
416,012 
1,729,644 
10,170,342 
220,145 
45,984,659 


131,403,125 
628,710 
1,786,238 
226,394 
d201,288 


8,510,237 
1,308,748 
6,680,193 

528,515 
3,299,404 


1,730,469 
$15,394,853 


208,420 
10,793,799 
357,506 


di10,501 
11,352,244 
577,665 


1,053,431 


$42,802,071 


tBefore depreciation. 


nil 


nil 
$4.14 


5.15 
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ing power. These earnings include those 
of the British subsidiary, making adjust. 
ments necessary, because of the cha; ed 
rate of sterling exchange, in writing down 
securities to present markets. As an 
offset to this, manufacturing costs are 
reduced and a stimulation is given to 
exports. The $2.40 already earned gy. 
ceeds the $1.71 a share earned in the full 
year 1930 and is almost double the $1.95 
dividend rate. On the basis of indicated 
earnings for the year, the stock is selling 
at slightly better than seven times earn. 
ings. 


Montgomery Ward 4 “cn 


With a sales decline of $11.8 millions from 
a year ago in the third quarter, Mont. 
gomery Ward reports a loss in the Sep- 
tember quarter of $1.3 millions. Net logs 
of $2.7 millions for the nine months com. 
pares with a loss of $2.8 millions a year 
ago. Though facing the usual best three 
months in the closing quarter, it does net 
appear likely that the company will 
emerge from the red this year as it did 
a year ago, when a profit of $3.4 millions 
was realized. Improvement in grain 
prices will largely determine the prospects 
for improving earnings, and while some 
tendencies toward higher levels have been 
noted it will require a more decided 
recovery before any material benefits can 
be extracted by the mail order companies, 


Norfolk & Western 4 “A” 


Special railroad rates granted for the re- 
lief of some group of shippers supposed 
to be in distress often result in some rather 
incongruous eases coming to light. A 
former Governor of Virginia, rated as a 
millionaire, is suing the Norfolk & West- 
ern for damages because drought relief 
freight rates were refused to him last year. 
The former Governor, a ‘‘gentleman 
farmer,’ claims he lost $100,000 on his 
farming in 1930 because the railroad re- 
fused him the drought relief rates. This 
looks like another case of blaming the 
inevitable upon the railroads, which often 
appear in the réle of the scapegoat. 


Northern Pacific 4 — 


Exceptionally unfavorable conditions in 
the Northwest and the very light grain 
movement are again in evidence in the 
September report of the Northern Pacific, 
which shows net operating income for 
the month of $1,265,856, which compares 
with $2,988,759 for September, 1930. The 
October showing will probably make an 
even more unfavorable comparison, since 
official estimates place the decline in gross 
revenues for the month at 34 per cent 
as compared with 1930. 


Standard of California 4 “BR” 


Opening negotiations are understood to be 
under way in the merger between the 
Standard Oils of California and New 
Jersey with the arrival in the East of 
President Kingsbury of California. Even 
after company agreements, the Govern 
ment must be contended with, although 4 
more lenient attitude has been recently 
taken to constructive merging. More 
news comes from the Far West with an 
agreement reached between Califormla 
Standard and General Foods whereby 
the latter company will be given com 
plete charge and ownership of the pro 
duction and distribution in the Far East 
of Birdseye Quick Frozen Products. It 
had been previously planned to form 4 
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gubsidiary, controlled jointly by the two development of all. It was in August, 
ies, to handle this business. It is 1926, that Warner Bros. Pictures gave 


figured that this business can be given its first regular presentation of a ‘‘sound 
the greatest incentive to growth through picture”; this was howled down as a 
direct producing and distribution than “squawkie” and its early doom was 
by licensing. predicted. “Talking”? pictures have 

since replaced the ‘‘motion”’ picture. 


Union Carbide 4 “B” Last week on the same Broadway the 


: : first regular series of stage presentations 

‘th earnings of 53 cents a share in the = : : 
= quarter it appears that the full of television was given at B. S. Moss’s 
's earnings will fall short of dividends Broadway Theatre. The apparatus used 
Pent 50 cents. Having earned $1.01 for the demonstrations was that de- 
_ i the inet half year, the total of veloped by U. A. Sanabria, the young 


5 a share 1 : lls 41 Chicago television inventor, who was the 
cents ; : 
$1.54 for the nine months falls : center of interest at New York’s recent 


below requirements for the period. The annual radio show. The _ exhibitions 


is i ition to di : ; 
balay tag hr vesncie ey . were not satisfactory and failed to com- 
in 


ad “ sleet it pare favorably with the perfected talking 

n 5 millions in continuing dividends : y i 

; _. da pickup be clearly enough indi- Picture, but it was pointed out that a 

' ne with the turn of the year. Much is number of improvements would be made 
a 2 


WN eeotiz=s «i oe HS YS SE Fe lL 






: : to clarify the images projected on the 
q ted from the business in manufac- “s 
- ine the base materials employed in ‘Screen. The screen used is ten feet 
J the new twenty minute phonograph square and is visible to the entire theatre 
@ records that will play an entire symphony audience. 
; = the interruption of a change in ‘!Vision Vaudeville!’ 

records. 

d Already there are those who look upon 
8 Wabash 4 “Pp” the innovation as a novelty which will 
n ; attract the theatre-goer for one or two 
s The death of the late chairman of the demonstrations, but the persons sponsor- 


e board and president of the Wabash, jing the test are of the opinion that this 
n William H. Williams, has had the result presentation is just the "beginning of 


ae 
ale 
peel ae 


i 











d of tightening the Pennsylvania Railroad’s “vision vaudeville” which will become i‘ =*e*- 

n grip on this carrier. Walter S. Franklin, an important accessory to theatre enter- & an, aya 3 

. assistant to the vice president in charge tainment. Some are so bold as to predict = eS 
of operations of the Pennsylvania, has that television in the theatre will eventu- , == 

” been elected president of the Wabash. ally replace the talking picture. In we, = 

" This is the first evidence of direct influence yeealling the rapid development of the 7 = = 

d of the Pennsylvania upon the manage- talkies, who can say it will not? = 

ar ment of the Wabash, and is particularly The demonstrations before the New , ; or 

A interesting in relation to the Clayton anti- York audiences have been so successful wir nig meets slif wth 

a trust citation of the Interstate Commerce that it is planned to organize several extra-fare train to California 

t= Commission made on the basis of the yaudeville companies to tour the country = , " 

of Pennsylvania’s holdings of Wabash stock. demonstrating the equipment in all A distinctive train... 

. leading theatres. Apparatus for theatre : > 

2 presentation is being prepared by the carrying on every tr ip 

is TALK ON TALKIES Sanabria Television Corporation of Chi- across the continent a 

5 cago, and will be ready for trial within a 





few weeks. The plan calls for showing distinguished roup of 
concluded from page 8 both the transmitting and receiving 8 8 P 
n equipment in the theatre and images travelers. Men and wom- 
transmitted by television will be projected 
theatre-goer who has been accustomed on a large ae on the te cea en who would go no 
9 to paying from fifty cents to one dollar;  J¢ is estimated that less than ten per cent other way... who ap- 
in the large movie palaces. Thus far of the population of the United States j : ; : 
n the miniature theatres have been mostly have witnessed television in any form, preciate 1ts time-saving 


. of the news reel type, but plans call for and the novelty appeal of the demonstra- : 
18 the development of a chain which will tion is expected to prove a box office schedule, its comfortable 


¢, include theatres presenting feature pic- attraction. lux its suave. smooth 
or tures and shorts. It is expected that the Television is emerging from its embryo y> 4 


re of admission will be gradually experimental stage and must be watched |  S€rvice, its internationally 
uced if the small theatre proves jn its further development to determine : . 
i popular. Perhaps the “nickelodeon” of just what vital influence it will have on famous food. This winter 
: the early days is coming back. the future of the amusement industry. The Chief will carry a 
Vast strides are being made in creating 0 many questions are now unanswered : : 

» ff Steal desire for motion and talking pie- which suggest that the future of talking| special Phoenix Pullman. 
tures in the home. The coming pre- picture production may be threatened. ‘ * 
Christmas buying season will witness a Will television make necessary the scrap- A Santa Fe ticket to Cali- 


w strong effort on the part of the motion ping of all talking picture equipment? fornia will take you through 























y¢ ff Picture camera and projector manufac- Will Hollywood be wiped off the map if , ens : 

1€ turers to place movies in every home _ television makes possible the transmission this fascinating winter 

Ww Where there are children. Film libraries of visual images direct from a New York a 

of are planned for every community stage? Will television in the home cut play-ground if you choose. 

n throughout the country and it will soon deeply into the attendance at the theatre, 

n- possible to rent a feature film for as the radio once threatened to do? After California— 

a showing in the home. The local drug To say the least, there are many un- Hawaii 

ly store and newsstand are expected to be certainties in prospect for the talkies so MAIL COUPON 

re pressed into the service of renting films far as their long term outlook is con- i mied ti ki 
D lo their customers, even as they now cerned. The reestablishment of the in- ; 1006 Railway Exchange, Chicago, i 
ia Nnt novels. Attendance at the theatre dustry on a business basis during the | 1 Check those wanted; 1 
yy may or may not be cut down by the past two years may do much to con- : 3 Gitorsie ls Ep Desh Velen ; 
n- Increasing interest in home motion tribute to another series of profitable | 4 O Grand eng O All-expense Tours ! 
0 Pictures, years before other developments, such as : O) California and Arizona Hotel Rates. 
st Television and its application to the television, become perfected and truly | 4 Name 1 
It ire, however, is the most interesting practical. Ohh aan is 
" B NovemBer 4, 1931 | | 29 











4 Three new Stock Exchange partnerships 
were announced last week. A. C. Wood, 
Jr., & Company was organized to succeed 
Morley, Wood & Company, dissolved, 
with Alexander C. Wood, Jr., James 
Warnock, Jr., Holstein De Haven Fox 


and Carl J. Wolters as partners. Office 
will be at 511 Chestnut Street, Philadel- 
phia. Benjamin Jacobson & Company 
has been formed as successor to Harris & 
Fuller, dissolved, with Benjamin Jacob- 
son and Henry B. Fuller as partners. 
Offices will be at 25 Broadway, New York. 
The firm of Jackson & Company with 
offices at 74 Trinity Place, New York, has 
been organized by Alter Goetz, Ruben 
Federman and David E. Jackson as 
partners. 


4 Alfred Zimmermann and Arthur Loeb 
have formed a co-partnership under the 
firm name of Zimmermann & Forshay 
to conduct a general brokerage business 
specializing in foreign monies and foreign 
and domestic securities. Headquarters 
will be at 170 Broadway, New York. 


4 Logan & Bryan have opened a seasonal 
office in the Desert Inn Hotel, Palm 
Springs, Cal., under the management of 
J. E. Willis. Another seasonal branch 
will also be opened in the Arizona Bilt- 
more, Phoenix, Ariz., in charge of A. B. 
Nigg. 


4 Alfonso Manero, formerly with the 
National City Company, is now asso- 
ciated with the foreign bond department 
of Ludwig, Robertson & Company, mem- 
bers of the New York Stock Exchange, 
at their New York office, 11 Broadway. 


4 A. W. Wetsel has resigned as president 
and director of the Wetsel Market 
Bureau, Inc., in which he held a minority 
interest. He will form his own investment 
counseling organization. 


4 Edgar H. Stone, formerly executive 
vice president of the Spreckels Sugar 
Corporation, is now associated with 
Lowry & Company, Inc., sugar brokers 
at 99 Wall Street, New York. 


4 John F. Bull has become connected 
with Andrews, Posner & Rothchild, 
members of the New York Stock Ex- 
change, at their New York office, 26 
Broadway. 


4 George F. Brenan, of the New York 
Stock Exchange firm of Harriman & 
Company, has bought a membership on 
the Chicago Board of Trade. 


4 John H. Stewart of the Continental 
Illinois Company, has been elected secre- 
tary of the Bond Club of New York to 
fill the unexpired term of Boudinot 
Atterbury, resigned. 


4N. E. Wahlberg, chief engineer, has 
been appointed vice president in charge 
of engineering of the Nash Motors 
Company. Mr. Wahlberg has _ been 
associated with the company since its 
inception in 1916. 
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4W. E. Witzleben, assistant advertising 
manager of the American Tobacco Com- 
pany, has been made a member of the 
board of directors of the company. 


4 Noble Brandon Judah, former Ambas- 
sador to Cuba, has been elected a director 
of the National Cash Register Company, 
succeeding William A. Hartman. 





v 





Obituary 


ILLIAM AUSTIN TUCKER, re- 

tired banker, passed away at his 
home early last week, after a month’s 
illness. Mr. Tucker was senior partner 
in the firm of Tucker, Anthony & Com- 
pany, successor to the firm of Walter, 
Tucker & Company, which he had organ- 
ized in 1882. From the outset of his 
eareer, Mr. Tucker was accredited as a 
far sighted and gifted financier. His 
genius for organization received early 
recognition by his appointment to the 
directorate of many companies. Al- 
though he retired from active business in 
1924, he retained ani interest as a director 
in banks, traction, power and tobacco 
companies. 








LG'S COLUMN 





concluded from page 15 








To shackle the one with restrictive laws and 
leave others of like nature free to roam un- 
controlled, is not only unfair in principle 
but confers upon them an unfair advantage. 


& 


HILE the rate decision ainis to 

afford some relief for the railroads 
under certain provisions, sound and 
enduring assistance will not emerge from 
this stimulant. It will come with the 
revival in industries through which the 
main arteries of traffic flow. When they 
functioned normally the railroads made 
money. The years 1928 and 1929 proved 
this. Future years will confirm it. 


A 


Business, not a pump, is needed to infuse 
the roads with prosperous traffic. 
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Correction 


N REPORTING the earnings of Cen- 
tury Ribbon Mills in last week’s 
issue they were stated in error as reflect- 
ing a loss of 2 cents in the latest two 
months of the eight-month period. The 
company actualiy earned in the eight 
months a net of $113,468, which does not 
include profit from preferred stock. With 


this total augmented in the nine months. 


report since issued shows net of $135,512 
or the equivalent of 73 cents on the 
common after deduction of preferred 
dividends. Reflecting the greater volume 
of business the company is operating 50 
per cent more looms than at the begin- 
ning of the year which off-sets lower 
prices in increasing the dollar volume of 
sales. 
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GAS OF BALT. 
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from page 1 





CONS. 





continued 








total capitalization of 38 per cent. This 
is a relatively high ratio of equity stock 
to total capital structure and is accounted 
for by the fact that the capital set-up 
of Brooklyn Union Gas reveals an equit 
ratio of 47 per cent and Detroit Edison 
52 per cent. 

Thus the equity ratio of 32 per cent 
for Consolidated Gas of Baltimore may be 
considered as not unfavorable. In work. 
ing capital per common share, the Balti- 
more utility stands far in the lead with 
$9.66 as compared with an average of 
$2.03 for the other seven companies, 
While probably not so important to 
utility companies which enjoy an excel. 
lent credit standing, as all of these com- 
panies do, a poor working capital position 
for a company which does its financing 
through unsecured debentures or common 
stock issues may usually be regarded as 
danger signal under present conditions 
when the investing public demands q 
redundance of safety for its funds. 

The relation of gross revenues to fixed 
capital offers an accurate clue to charac- 
ter of properties and operating conditions, 
A relatively low gross income to fixed 
property account usually indicates one of 
two things: either property appraisals are 
too high or unfavorable operating condi- 
tions exist. Generally speaking, utility 
properties in the highly industrialized 
East show a more favorable ratio than 
those in other sections of the country. 


.In the present study, the average ratio 


of gross revenues to fixed assets for seven 
companies was .17 with Consolidated Ges 
of Baltimore reporting the highest ratio 
at .24. In other words, this company 
last year received 24 cents in ordinary 
revenues for each $1 of property value as 
compared with 12 cents for such con- 
panies as Niagara Hudson Power, Pacific 
Gas & Electric and Southern California 
Edison. 


Comparing Operating Ratios 


One of the most important ratios which 
is furnished by an earnings statement has 
to do with the relationship of gross reve 
nues to net profits. Gross earnings of a 
company may be completely dissipated by 
too high an operating ratio or undue fixed 
charges, or net may be made to appear 
too large through failure to provide ade- 
quately for depreciation, depletion and 
maintenance. In this respect, too, cap 
italization plays a very important part. 
A capital structure which is compose 
largely of bonds and preferred stocks m 
comparison to common, results in 4 
smaller proportion of gross revenues avail- 
able for the equity issue. Such a set-up 
is especially undesirable in a period of 
declining revenues such as the preset, 
as any material decline in gross is reflec 
in a somewhat greater degree in net for 
the common. 

Capital structure of Consolidated Gas 
of Baltimore is apportioned as follows: 
bonds, 50 per cent; preferred stock, 18 pet 
cent; common stock, 32 per cent. 
year the company translated 25 cents of 
each $1 of gross revenues into net profits 
after liberal charge offs for maintenance 
and depreciation. This compares with al 
average ratio of .24 for 7 other companle- 
Market price to earnings ratio is approx" 
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mately the same as the average for the 
up. Present ratio, as pointed out 
gbove, compares with a ratio of about 
ato-l at the issue’s 1929 high. In com- 
‘son to average yield for the group of 
57 per cent, the current return on the 
company’s stock appears low. It should 
inted out in this connection, how- 
ever, that the company pursues a some- 
hat more conservative dividend policy 
than the average utility enterprise. Aver- 
earnings paid out in dividends last 
year by the other 7 companies in the 
tabulation amounted to 80 per cent as 
eompared with 67 per cent for this com- 


pany. ' ; 

Statistical comparisons can be carried 
further in determining the intrinsic value 
of the company’s equity stock, and the 
results would tend further to indicate the 
company to be somewhat above the aver- 
age or standard of performance. The 
excellent statistical exhibit and assurance 
that the company will share fully in the 
gowth in prospeet for the utilities over 
the coming years place the equity issue 
in an attractive long term investment 
position. 








FEDERAL RESERVE AND EUROPE 


continued 





from page 6 
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the total of Federal Reserve eredit out- 
sanding, each demanding an increase in 
edit should normal conditions be main- 
tained and restrictive effects be avoided. 
The paradox of increase of currency ‘‘in 
circulation” as a credit tightening phe- 
nomenon is explained by the fact that this 
additional currency has not entered into 
actual circulation, but that its purchasing 
power as a business stimulant has been 
sterilized through the process of hoarding. 

The largest increase in the three main 
components of Federal Reserve credit 
outstanding is shown in bills bought in the 
open market. The low purchasing rate 
for these bills maintained by the Federal 
Reserve Banks in the face of higher rates 
inthe open market, has made the System 
the natural dumping ground for all 
aeeptances. They rose from $107 
nillions on June 17, to $769 millions on 


mee me 


October 21. Considering that the total 
amount of acceptances outstanding at the 
end of September was only $996 millions 
(according to compilations of the Amer- 
ican Acceptance Council), it is obvious 
that the Federal Reserve Banks are at the 
present time carrying about three-fourths 
of the entire acceptance market, a condi- 
tion which is far from normal. Govern- 
ment security holdings increased {from 
$599 millions to $727 millions, while bills 
discounted rose from $185 millions to 
$698 millions for the same period. As the 
major part of the latter item is based 
upon member bank notes sécured by 
government securities as collateral, gov- 
ernment securities practically represent 
the basis for over half of the Federal 
Reserve credit outstanding. The fact 
that member bank reserve balances have 
decreased rather than increased since last 
June proves conclusively that additional 
Reserve credit has not served to extend 
banking credit (for which there is no 
actual need, due to the low level of busi- 
ness activity), but has merely been used 
to offset the effects of losses in our mone- 
tary gold stock and to meet increased 
demands for currency for hoarding 
purposes. 


New York Rediscount Rate 


The advances in the New York redis- 
count rate from 1% to 3% per. cent 
do not indicate that the Federal Reserve 
Banks have abandoned their policy of 
easy credit conditions, but this step must 
be regarded as an automatic readjust- 
ment to effective market conditions 
because the rate in effect since last May 
was so low as to be practically mean- 
ingless. Nor can this increase in the re- 
discount rate be interpreted as an at- 
tempt by the Federal Reserve Banks to 
make it difficult to take gold from this 
country. As the recent gold withdrawals 
were the result of a European panic, due 
to loss of confidence, any discount rate 
policy for the purpose of stopping the 
outflow of gold would have the psychologi- 
cal effect of increasing the worldwide 
scramble for gold at any price. 

The present more normal levels of the 
Federal Reserve Banks’ rediscount and 
acceptance buying rates are expected to 
have a healthy effect upon the entire 





NEILL-TYSON 


Investment and Trading Counsel 


366 Madison Avenue, 


New York City 
° 


Organ in May,{1931, by 

Humphrey B. Neill and Buchanan 

Tyson, both former vice-presidents 
of the Wetsel Market Bureau 


Although it is less than six months old, 
“The Trend of Stock Prices,” our weekly 
bulletin of common stock information, is 
being used by hundreds of investors and 
traders as a guide for their market opera- 
tions. 


_ This bulletin analyzes the technical posi- 
tion of the market and offers definite buying 
and selling recommendations for the inter- 
mediate trend of stock prices. 

It is offered to you on the “make good” 
basis described in the coupon, without 
obligation. 
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NEILL-TYSON, Inc. 


366 Madison Avenue, New York City 


Please enter my subscription to ‘The 
Trend of Stock Prices” for 1 year. At the 
end of one month I will either remit $15, 
the full rate for 52 issues, or I will cancel 
my subscription. 
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Money in Circulation, 
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Federal Reserve Credit, 
and Gold Reserves 








——JIn Millions of Dollars———— 
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1931 1931 1931 1931 
NN wenn cus keh saes $185 263 $628 $698 
ills bought in the open market.......... 107 218 730 769 
United States securities...........+.-.-- 599 742 727 727 
Other Reserve bank credit............... 16 56 39 44 
Total Reserve bank credit.......... $907 $1,279 $2,124 $2,238 
Federal Reserve notes in circulation. ...... $1,668 $2,005 2,322 2,383 
Member bank reserve balances. .......... 2,401 2,418 2,223 2,275 
Contingent liability on bills purchased for 
reign correspondents................ $379 $233 $41 $68 
Total gold reserves of Federal Reserve 
ID is a hvih i ecacictn iin adieineyeas $3,355 $3,486 $2,836 $2,764 
Ratio of gold reserves to deposits and Fed- 
tral Reserve note liabilities combined. . 81.0% 74.9% 58.5% 56.5% 
Total monetary gold stock.......... $4,893 $5,015 $4,424 $4,336 
__ Total money in circulation.......... 4,756 5,087 5,473 5,504 
‘Last statement prior to Hoover moratorium. 
t statement prior to suspension of gold standard by England. 
— ——— Se 
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The New 


FIELD BUILDING 


Will Use 
EDISON 
SERVICE 





Leaders in 
every line 
of business 
in Chicago 
are users of 
EDISON 
SERVICE. 


Commonwealth Edison Company 
The Central Station Serving Chicago 
Commonwealth Edison Company has paid 


168 

y dividends to tts 
consecutive quarterly divi $4. 
hange. 





stockholders. Send for Year Book. 
is listed on The Chicago Stock Exc 
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Company Rate 
LG eo? eee 134¢ 
Amer. Book Co.............. $1.75 
Am. & Gen. Sec., A.......... 12l4c 
Am. Home Prod... .......23620 35¢ 
Amer. Mfg. Co., pf........... $1.25 
American Stores..............- 50c 
Anchr. Pst. Fnee, 8% pf......... $2 

Sy 4 eee 1.75 
Apex Mtoe. Mig.............000% 25c 
Artloom Corp., pf............ $1.75 
Assoc. G. & E., $5 pf.......... $1.25 

Do S550 sf. ........-056 1.3714 

Cy oY eee $1.6214 

See eee $1.50 
Asso. Tel. U., $7 pr. pf....... $1.7 

OD LS eee 1.50 

OS 4 2 eae 1.50 
Atlantic C. L. R. R., pf....... $2.50 
Bamberger(L.)&Co.,614“opf.$1.62!14 
Blauner’s, Inc.......... Sh enoee 50e 
Bohack (H. C.), Inc............ $1 

See See $1.75 
Bourjois, Inc.......... aeesioe 25¢ 
Can. Hy. E., Ltd., 6% pf..... $1.50 
es 6 eS Se 50¢ 
Caterpillar Tractor............. 50c 
CSN ean 40c 
CPMRE TOON. ....< .ccvecsesecns 25c 
Oo See 214e 

Le Oe ees 50c 

LS ®) eee 50¢ 

OS 2, tae sil prete Streepen 50c 
Commercial Solvents........... 25c 
| ae eee 70c 
Concord Gas, pf............. $1.75 
Conn. Lt. & Pwr., 644% pf. .$1.6214 

Do 514% pf..:.... .$1.387144 
Conn. Ry. & Light.... $1.1214 

“ Sere ae $1.1214 
Crown Drug Stores pf. 87\4c 
Cushman’s Sons............. $1.00 

i>, 4. Se $1.75 

LS A” eee! $2.00 
Diamond Match............... 25¢ 
SL’ rs - 50c 

tas oe shad haan een $1.75 
Eastern Util. Assoc...........- 50c 
Elec. Pwr. Associates........... 25¢ 
Empire Dist. Elec., pf.......... 50c 
Empire Gas & Elec., 6% 'pf.,; A .$1.50 

Lees 5 coal pace 

Li 4. ... -91.50 
Fall River Gas Works.......... 75¢ 
Foulds Mining Co., pf........... $2 
Ga. Pwr. & Lt., $6 pf......... $1.50 
Gen. Refractories..............25¢ 
Goodyear T. & R., pf......... $1.75 
CS eee 50c 
Hale Bros. Strs...............-. 25¢ 
Hanna (M. A.) Co., pf....... .$1.75 
Haverill Elec. Co.............. 87c 
NE SSS eee $1.7. 
ne ee ee 4 ee $1.75 

LY } eae $1.50 
Inter. Safety Razor, A.......... 60c 
Intercontinental Inv. Corp., cl. A.50¢ 
Inter. Safety Razor, B......... 50c 
Lamson & Ses., pf............ $1.75 
Lehn & Fink Prod............. 75¢ 
Liggett & Myers................ $1 

oe ee eae ee 1 
Loew’s, Inc., $6.50 pf....... $1.6214 
Lord & Taylor, Ist pf......... $1.50 
Louisiana Oil Ref., pf....... $1.6214 
May Dept. Stores............ §214c 
May Radio & Telev............ 25c 
McKesson & R., Ltd........... 25c 

LL EES 50 
Mich. G. & E., $6 pf......... $1.50 
National Biscuit............... 70c 

SU faghta Eeyore ~ 1.75 
Natl. Sash Weight, $3.50 pf. . .8714c 

CS. eee 7c 
A ee ee 65c 
Owens Illinois Glass............ 50c 

(eee ee $1.50 
Pacific Clay Prod..........:... 30c 
Perfection Stove Co.......... 1834¢ 
Powdrell Alexander............ 50c 
PS. of ind, Sb pf ........ 20%. $1.50 
ee OS eee 50c 
oe ae $1.75 
ie fer 50c 
Reading Co., Ist pf............ 50c 
Reynolds Metals............. 374e 
Rochester Gas & El., 7% pf., B.$1.75 

OS) * a $1.50 

4) = ee $1.50 
Sherwin-Williams............ $1.00 
Sioux City Gas & Elec., pf... .$1.75 
ae i hoe ne 50c 
Springfield Gas Lt............. 75¢ 
Sou. Pac. Golden Gate, A..... 37\4c 

> 5S 37140 

SRE SS ee 
Standard Cap & Seal........... 60c 
Truns Pork Stores............. 25¢ 
ig OO le eee: 34c 
U. S. Playing Card.. . 6244¢ 
Veeder Roof, Inc. eee 
Vick Financial. ..... ...1%e 


Warner Bros., pf............- 96144¢ 
Western Dairy Prod., pf., A. . .$1.50 


Westfield Mfg..............-.- 50c 
White (S. 8.) Dental Mfg....... 15¢ 
Wrigley (Wm.), Jr............. 50c 
CNR Sie Teearaae mene Er 25¢ 
Seay Pe Se ey 25 


Pe- Pay- 
riod able 
Q Oct. 26 
Q Oct. 24 
Q Dec. 1 
M Dec. 1 
Q Dec. 31 
Q Jan. 1 
Q Nov. 1 
Q Nov. 1 
.. Nov. 15 
Q Dec. 1 
Q Dec. 15 
Q Dee. 15 
Q Dee. 1 
Q Dee. 1 
Q Dee. 15 
Q 15 
Q Jan. 2 
S Nov. 10 
Q Dee. 1 
Q Nov. 16 
Q Nov. 2 
Q Nov. 2 
.. Dee. 15 
Q Dee. 1 
Q Dec. 1 
.. Nov. 30 
.. Nov. 16 
Q Jan. 4 
M Dec. 1 
M Dec. 1 
M Dec. 1 
M Dee. 1 
Q Dec. 31 
Q Oct. 15 
Q Nov. 14 
Q Dee. 1 
Q Dee. 1 
Q Nov. 14 
Q Nov. 14 
Q Nov. 2 
Q Dec. 1 
Q Dec. 1 
Q Dec. 1 
Q Dee. 1 
Q Nov. 16 
Q Nov. 16 
Q Nov. 16 
.. Nov. 2 
M Dec. 1 
Q Dee. 1 
Q Dec. 1 
Q Dec. 1 
Q Nov. 2 
Q Oct. 10 
Q Nov. 15 
Q Nov. 25 
Q Jan. 1 
Q Dec. 1 
Q Dec. 1 
Q Dee. 20 
.. Oct. 5 
S Dec. 1 
Q Nov. 1 
Q Nov. 1 
Q Dec. 1 
Q Oct. 1 
Q Dec. 1 
Q Nov. 1 
Q Dec. 1 
Q Dec. 1 
Q Dec. 1 
Q Nov. 14 
Q Dec. 1 
Q Nov. 16 
Q Dec. 1 
Q Nov. 15 
S Nov. 1 
S Nov. 1 
Q Nov. 2 
Q Jan. 15 
Q Nov. 30 
Q Nov. 1 
Q Nov. 1 
Q Dec. 1 
Q Nov. 15 
Q Jan. 1 
Q Nov. 1 
M Oct. 31 
Q Nov. 16 
Q Nov. 16 
M Nov. 30 
Q Nov. 10 
[Q Dec. 1 
Q Dec. 10 
Q Dec. 1 
Q Dec. 1 
Q Dec. 1 
Q Dec. 1 
Q Nov. 16 
Q Nov. 10 
Q Nov. 25 
Q Oct. 15 
Q Nov. 15 
Q Nov. 15 
Q Nov. 15 
Q Nov. 16 
Q Nov. 10 
S Oct. 1 
Q Jan. 1 
Q Nov. 16 
Q Nov. 16 
Q Dec. 1 
Q Dee. 1 
Q Nov. 16 
Q Nov. 2 
M Dec. 1 
M Jan. 2 
M Feb. 1 


Hidrs. of 
Record 


Sept. 


Oct. 


Nov. 
Nov. 
Dec. 


Dec. 
Oct. 


Oct. 
Oct. 


Nov. 
Nov. 
Nov. 


Oct. 
Oct. 


Nov. 


30 
20. 








banking rate structure in: this country 
and should go a long way in aiding our 
banks to retrieve their former earning 
power. It has become evident that de- 
flation of interest rates had been carried 
too far; the present process of readjust- 
ment has none of the characteristics of an 
inflation and, if carried out wisely, will 
certainly bring monetary conditions back 
to normalcy. 

Despite the heavy gold losses during 
recent months the position of the Amer- 
ican dollar remains impregnable; all state- 
ments to the contrary reveal only a mis- 
understanding of basic factors of our 
credit system. 
suspension of the gold standard by En- 
gland has shaken the world’s confidence 
in what was once the strongest monetary 
unit and it is obvious that faith in the 
dollar was temporarily impaired. How- 
ever, the Federal Reserve System has 
weathered all demands made upon it and 
it has still more gold to spare than foreign 
central banks have credits here to pay for. 








SAVINGS BANK-BOND MARKET 





concluded from page 14 





On the other hand, the’ 





even though the earnings of these 
roads may not, during the Present g 
pression, equal the existing requiremey; 
of the law.” 

The enactment of such an amendmey 
with a moderate improvement jn nil 
road earnings and prospects, Wouk 
doubtless result in sharp price TeCOVErigs 
in many railroad bonds. There cap be 
no question but what the market }, 
overdiscounted the current unfavorg), 
factors in the case of many fundamentglj; 
sound railroad issues, and the threat ; 
wholesale dumping of these bonds }y 
savings banks and trustees is, no doy) 
partially responsible for this situation, | 

One important result of the cure 
business depression will almost certainly 
be the liberalization of the laws goven. 
ing savings bank and trustee investmey; 
in public utility securities in States whic 
as in the case of New York, limit comnit. 
ments in this division by very stringent 
requirements. The better class of pubji 
utility bonds has earned a right to wide 
recognition as a medium for saving 
bank and fiduciary investment, earnings 
having shown a degree of stability mud 
superior to that of the railroads ani 
industrials in 1930 and 1931. 











considerable voluntary liquidation from 
savings banks which prefer not to 
keep non-legal bonds in their portfolios, 
and foreed liquidation by trustees. 
All bonds legal for savings bank 
investment in New York State are 
also legal for trust fund investment. 
However, in the case of trustees, complete 
liquidation of all holdings which are 
stricken from the legal list is pretty 
certain, since they may be held respon- 
sible for any losses incurred by the trust 
estate by reason of the securities having 
been held more than six months beyond 
the time of removal from the legal list. 
In actual practice, most of the adverse 


effects of removal from the legal list are. 


reflected in the market for the bonds be- 
fore the event. The security markets, 
as is their traditional function, discount 
the developments in advance. Such com- 
plete information is available on rail- 
road earnings from month to month that 
it is usually evident long in advance when 
a railroad company is going to fail to 
show fixed charges covered 11% times. 
Practically all of the railroad bonds which 
will apparently be stricken from the New 
York list in 1932 because of poor 1931 
earnings, unless special legislation is 
enacted at the next session of the New 
York State Legislature, are already sell- 
ing at prices which would seem to dis- 
count removal quite thoroughly. 
However, it now seems quite likely 
that the New York Legislature will, dur- 
ing the course of the next session which 
begins in January, take steps to prevent 
the threatened decimation of the legal 
list. The Joint Legislative Committee on 
Banking and Investment Trusts con- 
sidered the problem at a recent session 
in New York City, and the chairman an- 
nounced that he believed ‘‘that the com- 
mittee will recommend to the Legislature 
as soon as it convenes in January an 
amendment to the existing law providing 
that the obligations of railroads which 
were legal investments under the law on 
January 1, 1931, shall continue to be 
such legal investments so long as all pay- 
ments of interest and principal due on 
the obligations of such railroads are paid, 


CONTINENTAL CAN 





concluded from page 2 








$2.50. Surplus earnings have been use 
in improving and expanding facilities » 
well as building up a very strong financi:! 
position. Conservative accounting prac 
tices have been pursued and, at the clow 
of 1930, plant and equipment were carrie 
on the balance sheet at $58 million 
against which there had been set up: 
depreciation reserve of approximately 
$12 millions. Net property valuation 
has almost trebled since 1924. Patents 
and good-will have been written of 
entirely, while profit and loss surplus 
account was in excess of $16 millions. 
Current assets amounted to $33 millions 
as against current liabilities of $2.6 millions. 
Cash alone was in excess of $13 millions 

Through reinvestment of surplus ear 
ings and issuance of additional capital 
stock for new acquisitions, the position 0 
Continental Can has been improved sub- 
stantially in recent years from the stané- 
point of strategic location of plants, ani 
the company is unusually well situated 
to benefit from anticipated further & 
pansion in consumptive demand ft 
canned foods and industrial demand for 
general line containers. The many i 
provements in the technique of cannilg 
and the high quality of products have 
been responsible in large measure for the 
growth of the industry, which has beet 
further stimulated by the economic fa 
tors which have quickened the tempo d 
American life. A further growth in th 
demand for canned foods would se 
to be a logical expectation for the comllé 
years both in reflecting increase in pop 
lation as well as an extension of tlt 
number of uses for tin containers. Col 
tinental Can Company, as a major facto! 
in the manufacture of tin contaies 
should benefit accordingly from increasilé 
demand, and the stock appears to occuP! 
a position which will permit it to partic 
pate in the further growth of an industt! 
which has demonstrated a high degre 
stability in the past. 
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Agreement Reached 
on Tax Valuation 


Counsel for a special committee of 
stockholders of United Founders Cor- 
poration and officials of the Internal 
Revenue Department have reached an 
agreement that valuation of United 
Founders shares for taxation purposes 
incident to the exchange of American 
Founders for United Founders in 1929 
shall be fixed at $33 a share instead of 
$57. The Internal Revenue Department 
has ruled that the exchange of American 
Founders for United Founders, although 
poth companies were under the same 
management, was a buying and selling 
transaction, since mutual ownership was 
below 80 per cent. Legal advisers believe 
that the decision regarding the taxability 
of the transaction and valuation of the 
stock for income tax purposes could 
hardly be reversed without bringing the 
matter before the United States Supreme 
Court, and the success of such a procedure 
would be very doubtful on account of 
serious difficulties and unusual obstacles 
involved in this ease. 


Further Mergers 
in Prospect 


Directors of Broad Street Investing 
Company and First American Corpora- 
tion have approved a plan for uniting both 
companies under one management. Pro- 
vided that a sufficiently large number of 
stockholders agree to the plan, the 
Broad Street Investing Company will 


‘ issue its own stock in exchange for First 


American Corporation stock at a ratio 
corresponding to the liquidating value of 
the stocks of both companies. This value 
will be computed as of the close of 
business on November 17, 1931; or De- 
cember 17, 1931, if the period for deposit- 
ing stocks should be extended. 

So far, Broad Street Investing Com- 
pany has paid cash dividends at the an- 
nual rate of $1.20 per share. However, 
a present earnings from interests and 
dividends on securities held in portfolio 
are not sufficient to cover this rate, a 
reduction is probable, as directors deem 
it inadvisable to resort to distribution 
out of reserves. 


Capital 
Reduction 

Stockholders of Lehman Corporation 
on October 21, voted the decrease of 
authorized capital stock from 5 million 
to 2 million shares and approved of a 
reduction of capital valuation from $50 
to $5 per share. They also agreed to the 
retirement of 34,300 shares of capital 
stock held in treasury by the corporation 
and after this transaction the total 
amount of shares outstanding is 839,100. 


New Trust Sh 
Offered ares 


Under the terms of a trust agreement 
dated as of October 1, 1931, and concluded 
ween Trustee Standard Shares as 


NOVEMBER 4, 1931. 


depositors and Empire Trust Company 
of New York as trustee, Trustee Standard 
Utility Shares have been created repre- 
senting a fixed trust of the capital accu- 
mulation type. The portfolio contains 
common stocks of 29 outstanding Amer- 
ican public utility corporations. The 
trust terminates on September 30, 1951, 
unless the trustee elects to extend it for a 
further period of 20 years. 








MOTOR INDUSTRY 





concluded from page 9 








as powerful an effect in stimulating the 
entire economie system as was noted 
following the 1921 depression. 

The field of potential new car owners 
is unquestionably much smaller than 
ten years ago, but the replacement mar- 
ket is theoretically about four times as 
large, and may actually be somewhat 
greater than this because of the deferring 
into next year of a substantial part of the 
latent demand of this year. Part of this 
postponement has been due to real eco- 
nomic necessity which can not, from its 
very nature, be overcome in a short inter- 
val, but a significant proportion can un- 
questionably be attributed to the psy- 
chology of fear and pessimism which had 
become so widespread in recent months. 

These influences are now being dissi- 
pated, and the automotive manufacturers 
are looking forward to the coming season 
with considerable optimism. Efforts are 
being concentrated upon new models, 
which will be presented to the public at 
the annual automobile shows throughout 
the country in greater quantity and 
variety and probably with greater inno- 
vations and improvements than have 
been witnessed in a number of years. 
Dealers’ stocks of new cars are at normal 
or sub-normal levels, although the used 
ear market is still well supplied in many 
sections, and the general condition of the 
industry as it enters the new year will be 
basically sound. 

There are already signs of increased 
activity in the parts and accessory field, 
and the low point in production will 
probably be found to have fallen in 
October, instead of in November or 
December, as has more usually been the 
ease. There is little question but that the 
major well rounded companies, such as 
General Motors and Chrysler, are in a 
position to share in the improvement that 
is being anticipated; but any detailed 
survey of the prospects of the smaller 
units and those whose products are con- 
fined largely to a single price class can not 
be made with any assurance before the 
appearance of the new models has given 
some clue as to their reception by the 
public. 
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We have prepared a 
chart showing the 1931 
market action of United 
Founders common stock, 
several management in- 
vestment company com- 
mon stocks, and several 
fixed trust shares. 


Copy on request 


Allied General 


Corporation 


National Security Distributors 


63 Wall Street, New York 
WHitehall 4-9085 
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RAILS? 


Will latest rate decision again put stocks 
down? Or are rails fully deflated now and, 
broadly considered, a buy? Over the past 
two years American Securities Service has 
been bearish on rails, hence the value now 
of our latest Special Report covering these 
stocks, whether to 


Buy, Hold, Sell or Exchange — 


N. Y. Central? Balt. & Ohio? 
Atchison? Union Pacific? 
ill. Central? Missouri Pacific? 
Ches. & Ohio? Pennsylvania? 
Southern Ry.? Erie? 


A few extra copies of this Special Report 
reserved for distribution, free—as long as 
the supply lasts. Simply ask for 


**Special Rail Report’’ 


AMERICAN SECURITIES SERVICE 
106 Norton-Lilly Bldg. New York 























“The Story of An Investor.” 


Investors, new and old, can profit 
personally from the experiences of 
an investor as told in this booklet. 
A copy may be had by addressing 
Department FWel 


BROOKMIRE ECONOMIC SERVICE, INC. 
$51 Fifth Avenue New York City 


Outlook sor 
Security 
Salesmen 


Too many of you are using 1928-29 sales 
methods for 1931-32 conditions. 


When sales are three times as hard to get 
there is just one way to get sales—make 
your sales presentation three times as ef- 
fective and gear it to existing conditions. 

















Babson Institute through its Course in 
Investments and Security Selling can cheer 
up your outlook a whole lot. 


Get our free booklet, 1968 —“‘Security 
Salesmanship—the Profession”, at once. 


BABSON INSTITUTE Babson Park 


(Extension Division) Mass. 
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4 Affiliated Products — 


This company has moved along rapidly 
since it was organized in June, 1930, to 
merge the interests of Louis Philippe, Neet 
and Hopper-Kissproof, for now the man- 
agement’s application to list its 382,800 
shares on the New York Stock Exchange 
has beenapproved. Fora business which is 
primarily that of cosmetics, company has 
done well this year in spite of increased 
competition, reporting the equivalent of 
$1.81 a share for the first half as compared 
with 96 cents in the first six months of 
1930. An inerease in the present annual 
dividend is being hinted. 


4 Babcock & Wilcox Ye 


The depression has apparently had its 
effects upon this old established manu- 
facturer of steam boilers, for the annual 
dividend of $7 paid regularly since 1923 
has been reduced to $4. Last year com- 
pany earned over $9 a share on its com- 
mon stock, as compared with $11.22 a 
share in 1929, but the dividend cut sug- 
gests that a further earnings decline will 
be reported for the current year. This 
company does not publish interim earn- 
ing statements. 


4 Charis — 
The unique policy of this company in 
distributing its production of women’s 
undergarments through door-to-door sales- 
women was an important factor in in- 
creasing earnings during the past three 
years. Company now seems to have 
suffered a set-back, as net for the quarter 
ended September 30, 1931, disclosed a 
sharp decline to the equivalent of 42 cents 
a share on common against $1.09 a share 
in the third quarter of 1930. Per share 
earnings for the nine months’ period 
amounted to $3.70 as compared with 
$4.58 in the same months of 1930. The 
earnings decline may change the manage- 
ment’s policy of distributing occasional 
extras in addition to the regular annual 
dividend of $2. 


4 Commonwealth Edison 7 


This large utility is expected to make a 
better comparative showing in the fourth 
quarter of this year than it did in the first 
and second quarters, due in part to the 
fact that business in the territory is now 
showing an upward trend, whereas the 
trend was sharply downward a year ago. 
Last year net income equaled $11.51 a 
share, but, due to larger capitalization 
this year, the per share figure may not be 
over $10.70. 


4 Copeland Products ai 


Earnings of this electric refrigerator man- 
ufaeturer for the fiscal year ended Octo- 
ber 31, 1931, are expected to exceed $6.50 
a share on the common stock. The last 
report, for the eight months ended June 
30, showed the equivalent of $5.10 a 
share. While unit sales of the entire 


industry have been running ahead of 1930 
by about 25 per cent, this company has 
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been reporting even larger gains. Earn- 
ings for the 1930 fiseal year equaled $2.06 
a share. 


4 Deere —" 


Price reductions in the agricultural imple- 
ment field have been general during the 
past year, but it is now reported that the 
price lists being prepared for 1932 will 
disclose further slashes in quotations. 
The low cost of raw materials has made 
it possible for this company and other 
leaders in the field to pass on savings to 
the farmer, but competition has been so 
keen for the small amount of business 
available that there is little question but 
that profit margins are suffering a sharp 
decline. 


4 Doehler Die Casting —" 


In connection with the announcement 
made in this column last week to the 
effect that this company would exchange 
divisions with Bohn Aluminum & Brass, 
President Doehler has issued the follow- 
ing statement: ‘“‘The transfer involves an 
exchange of the Doehler permanent mold 
castings department at Batavia, N. Y., 
for the die casting division of Bohn Alumi- 
num & Brass Corporation of Detroit. The 
change, designed to eliminate competition 
between the two companies, will result in 
adding thirty casting machines to Doeh- 
ler’s battery of 55 units at the Batavia 
plant. The die casting department being 
augmented at Batavia offers enormous 
possibilities and should grow rapidly in 
the course of time.” 


“cc 


4 Insurance Securities “c 


About a year ago the dividend on this 
stock was $1.40 per annum, but it has 
suffered gradual reductions and last week 
saw it omitted entirely. Management jg 
effecting every economy to make opera. 
tions more efficient and recently com. 
bined the several subsidiaries in allied 
fields for the purpose of eliminating 
duplication of routine. 


4 Geometric Stamping ie 
Unfilled orders of this company at the 
close of October were about 70 per cent 
larger than at the close of September, indi- 
cating at least a seasonal revival in the 
trade. The bulk of the orders represents 
releases from the automobile manufae- 
turers and the makers of Christmas 
specialties, although business from the 
motion picture industry has also in 
creased. Company is the leading manu- 
faeturer of motion picture reels which are 
used to pack, distribute and exhibit the 
film. Increased use of home motion pic 
tures has been a helpful factor in this 
respect. 


4 International Safety Razor “C” 
This company reduced its quarterly divi- 
dend on the class B stock to 25 cents from 
50 cents in July but now has announced 
that the 50 cent quarterly payment will be 
continued with the distribution due on 
December 1. Competition has been in- 
creasingly keen in the razor blade field, 
but International Safety Razor has been 








MATHEWS & COMPANY “RETIRED ” 


HE State Securities Department of 

the Secretary of State’s office of Illi- 
nois recently canceled the license of 
Mathews & Company as a dealer of 
securities in the State of Illinois. Due to 
the unremitting efforts of the Better 
Business Bureaus of Columbus, Chicago 
and New York and the Investors Pro- 
tective Bureau of Chicago, this firm was 
finally stopped from using ‘‘high pres- 
sure”? methods of selling securities to 
eredulous investors. 

Licensed in Illinois, the firm had taken 
careful precaution not to offer any stocks 
to residents of that State, on the theory 
that transactions in securities outside the 
State would not fall under the jurisdiction 
of the Securities Department of the State 
of Illinois. However, this widely accepted. 
theory was nullified, and the State of 
Illinois in canceling the license of Mathews 
& Company created a precedent which 
probably puts an end to similar activities 
in that State. 

To readers of Tue Financia WoRLD, 
this tipster firm is known in connection 
with its touting of May Radio & Tele- 
vision and Bahia Corporation, which 
resulted in removing these two stocks 
from New York Curb Exchange listing. 


They operated on a large scale with elab- 
orate offices and a large clerical staff. 
Their telephone bill for one month 
amounted to over $15,000 and in one 
week they sent out 50,000 lengthy tele 
grams. By limiting operations to stocks 
listed on one of the more important 
exchanges, they took advantage of the 
publie’s predilection for listed stocks. 
After having procured a substantial block 
of a stock for themselves, either through 
purchase or by securing an option, they 
started to play up the respective secur 
ties through telephone calls, telegrams, 
and their tipster sheet Mathews Financial 
Analyst. As soon as the market price 
under the stimulation of their propaganda 
had advanced enough, they unloaded and 
the general public was left with the secur 
ties, which, once the artificial prop had 
been withdrawn, declined to their old 
levels or even further. 

The unfortunate investor lured by 
Mathews & Company’s promises ¢0 
find but little consolation in reading, 
an advertisement in a Chicago ev@ 
ning paper last month to the effect 
that Mathews & Company had “I 
tired” from the sale of securities # 
retail. 
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able to attract a satisfactory amount of 
pysiness because of its domination of 
chain store outlets. 


Fanny Farmer Candy Shops “C” 
sales for the nine months ended Septem- 
her 30, 1931, showed a decrease of 814 

rcent from sales of the same months of 
1930, according to an estimate. This 
company has published no sales figures 
this year as it did in each month of 1930, 
and this has been the first indication as 
to how business was going. Sales for the 
frst nine months of 1930 amounted to 
$2.6 millions, and therefore sales for the 
recent nine months’ period would approxi- 
mate $2.2 millions. Margin of profit on 
ales, however, is somewhat lower than in 
1930, and it is doubtful if the company 
yill approach the net of the past year, 
which was equivalent to $2.98 a share on 
the common stock. 


‘Foote Brothers Gear “oO” 


The committee appointed to receive de- 
posits of capital stock for the purpose of 
merging this company with the Dodge 
Manufacturing Corporation has _ been 
dissolved and, the merger will not be 
consummated. It is reported that the 
deal was not found to be in the interest of 
the stockholders of Foote Brothers. 


4Newmont Mining — 
Aturn for the better in the prices of cop- 
yer stocks has attracted interest to this 
stock, especially as the price of the red 
metal appears to be stabilized. New- 
mont has not made public its holdings 
since the close of 1930, but at that time 
held shares of a number of domestic 
copper producers and of several South 


4 Schulte-United 


African interests. Its portfolio also in- 
cluded the shares of a number of domestic 
oil companies. The fact, however, that 
Newmont disposed of most of its dividend 
paying securities during 1930 and has not 
been able to take any profits on sales of 
investments, suggests that net for the year 
will be unsatisfactory and probably lower 
than the equivalent of $4.39 a share 
reported for the past year. 


—y 
The offer of David A. Schulte for the 
assets of Schulte-United, Inc., Millers, 
Inc., and Schulte-United 5e to $1 Stores, 
Ine., has been approved by the referee in 
bankruptcy. Under the plan the creditors 
are likely to receive about 29 to 36 cents 
on the dollar for their claims. It is ap- 
parent, therefore, that there will be 
nothing left for the common stock- 
holders, 


4Smith-Corona Typewriters ‘“C” 
A new type portable typewriter known 
as the ‘‘Sterling Model” has been de- 
signed by this company to stimulate sales. 
The new machine embodies a number of 
revolutionary features in design and op- 
eration and is expected to sell for a lower 
price than most of the portables now on 
the market. An intensive advertising 
campaign is planned featuring in dealer 
window displays special show models 
made of sterling silver. 


AU. S. Playing Card SS 


The stockholders of this company, at a 
special meeting, have approved an amend- 
ment to the articles of incorporation 
allowing the management to buy, hold 
and resell its shares. 
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Illinois Central and Norfolk & Western 
Dividend Action 


hear gean by no means unex- 
pected, suspension of dividend pay- 
ments on Illinois Central common stock 
last week had repercussions of an adverse 
nature throughout the railroad list. 
Dividends had been paid continuously on 
this issue since 1859, and this made the 
suspension of payments appear in the 
light of an ominous portent for all 
American railways. However, a special 
rather than a general significance attaches 
'o this action. The Illinois Central’s 
lines are located to a large extent in 
southern states where low cotton prices 
aid other factors have intensified the 
general business depression. Further- 
more, the Illinois Central is subject, 
tobably to a greater degree than any 
other American railroad, to subsidized 
competition in the form of government 
operated barge lines. The Illinois Central 
8 one of the very few American railroads 
Which has never gone through receiver- 
hip. There does not seem to be any 
er of the road’s difficulties coming 

o such an extremity, but its credit has 
materially weakened, as is shown 

by the fact that its 434 per cent bonds, 
due 1966, which sold above 102 in 1930, 
a Now quoted around 50. Competition 
by government subsidized barge lines is 
alone responsible for the suspension 
dividend payments on the common 
Stock of the Illinois Central, but it is an 
cant factor in the impaired status 
troad’s securities. There are signs 
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that unequal competition in the form of 
unregulated motor vehicles will not last 
much longer, since sentiment is erystal- 
izing in favor of federal regulation of 
interstate bus and truck traffic. How- 
ever, strong support for the expenditure 
of millions for additional inland water- 
ways of questionable economic value un- 
fortunately continues, and there is also 
much agitation for extension of govern- 
ment operated barge service. The ex- 
ample of the unprofitable Mississippi 
River barge line, which would be showing 
a huge loss if it had to pay taxes and 
interest on capital expenditures, and the 
Illinois Central Railroad, with which it 
competes, should serve as a warning. In 
eases of this sort, both the taxpayer and 
the railroad security holder lose. 

The action of the Norfolk & Western 
in declaring an extra dividend of $2 in 
addition to the regular quarterly dividend, 
was in pleasing contrast. The Norfolk & 
Western is fortunate in two respects; it 
is subject to relatively little non-railroad 
competition, and it has a very small 
senior capitalization, bonds and preferred 
stock accounting for a much smaller per- 
centage of total capital than in the case 
of the average railroad. Consequently, 
earnings applicable to the common stock 
fluctuate much less sharply than in the 
ease of a road having a large amount of 
senior securities. Top-heavy capitaliza- 
tions are primarily responsible for the 
difficulties of some of the weaker railroads. 








DIVIDENDS 





E— -- —— —____. 
Dorden’s 
ComMMoN DivipenD No. 87 

A quarterly dividend of seventy- 

five cents (75¢) per share has been 
declared on the outstanding com- 
mon stock of this Company, payable 
December 1, 1931, to stockholders 
of record at the close of business 


November 14, 1931. Checks will be 
mailed. 








The Borden Company 
Ws. P. Marsu, Treasurer. 
ae 














Public Service 
Company of Indiana 
Notice ‘of Dividend 


The Board of Directors of the 
Public Service Company of Indiana 
has declared the regular quarterly 
dividend of $1.50 per share on the 
outstanding $6 Cumulative Pre- 
ferred Stock of the Company, pay- 
able November 16, 1931, to stock- 
holders of record October 31,1931. 


BERNARD P. SHEARON, 
Secretary. 














REYNOLDS METALS COMPANY 
65 Broadway, New York City 
A dividend of Thirty-seven and one-half Cents 
(3714¢) a share on the outstanding capital stock 
ReynNotps Metats Company, a Delaware 
cerporation, has been declared, payable December 
TR to holders of record on November 16, 
The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 


Wu. S. D. Woops, Assistant Secretary. 








Chrysler Corporation 
* DIVIDEND ON COMMON STOCK 


A quarterly dividend, for the fourth quarter of 
1931, of twenty-five cents ($.25) per share, on 
the Common Stock, has been declared, payable 
January 4, 1932, to stockholders of record at the 
close of business December 1, 1931. 


B. E. Hutchinson, Vice President and Treasurer 











Are the Oil Shares Cheap? 


HE official publication of the Stand- 

ard Oil Company (New Jersey), The 
Lamp, enters the lists in support of the 
oil shares in its latest issue. It argues 
that their aggregate decline of about 
75 per cent in the past two years is not 
justified in view of the essential nature of 
the industry and the permanence of its 
asset values. 

To accept present unprofitable operat- 
ing conditions in the industry as per- 
manent, or even as of very long duration, 
appears to The Lamp to be as foolish as 
the unrestrained enthusiasm of 1929 has 
since been proven. 

The total market value of 34 leading 
petroleum stocks at their 1926 highs 
was $6.9 billions. At their 1929 highs 
this amount had been increased to 
$10.9 billions; but at the low levels of this 
year, most of which were established on 
October 8, the total had shrunk to 
$2.7 billions. In other words, $100 will 
now purchase as much equity in the oil 
industry as $400 would have bought in 
1929. 
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A AVERAGE STOCK PRICES 1931 1930 
Oct.27 Oct. 20 Oct. 13 Oct. 28 
eae 61.40 68.90 64.70 130.76 
Smamswinls. ........ 47.90 57.80 51.20 118.90 
Combined.......... 46.95 51.85 46.05 115.90 

A FEDERAL RESERVE REPORTS, MEMBER BANKS satie 

1931 ¢ 

(000 ,000’s omitted) Oct. 21 Oct. 14 Oct. 22 
Deposits—New York City........ $6,543 $6,605 $7,311 
Deposits—Outside New York City. 12,583 12,800 14,081 
Loans on Securities—N. Y. C...... 2,300 2,403 3,550 
I_oans on Sec.—Outside N. Y. C... 3,606 3,598 4,585 
7Investments—New York City..... 1,072 1,087 1,097 
tInvestments—outside N. Y. C..... 2,517 2,534 2,510 
Total loans and discounts......... 13,541 13,680 16,716 
Tota! net demand deposits........ 12,521 12,587 13,710 
Total time deposits..........2..06 > 6,418 6,536 7,560 





yOther than U. S. Govt. securities, 








A WEEKLY BANK CLEARINGS 1931 1930 
(000,000's omitted) Oct. 17 Oct. 10 Oct 18 
New York City........... wires $4,150 $5,397 $6,274 
Outside of New York City........ 2,506 2,675 3,588 
1931 1930 


A MISCELLANEOUS Oct. 21 Oct. 14 Oct. 22 





Total brokers’ loans (000,000)..... $884 $928 $2,613 

Federal reserve ratio (System)... .. 59.9% 61.8% 82.1% 

Federal reserve ratio (N. Y.)...... 65.8% 61.8% 87.2% 
1931 1930 

Oct. 17 Oct. 10 Oct. 18 

Total car loadings............. 761,719 763,864 931,105 
1931 1930 





Oct. 24 Oct. 17 Oct. 25 
Daily Av. Crude Oil Prod. 
eS ee See Sa 2,381,250 2,437,000 2,378,200 





A FOREIGN EXCHANGE A COMMODITY PRICES 
1931 1930 1931 1930 
Par Oct. 27 Oct. 28 Oct. 27 Oct. 28 
$4.86 3% England... .$3.90% $4.85% |§$Wheat...$0.57% $0.78% 
3.92 France..... 3.93 3% 3.92 5/i6 Rye..... 57 3% ee 
5.26 lttaly....... SaTHe 5.23% | Flour.... 4.70 4.90 
13.90 Belgium*. . . 13.99 13.93 4% | Coffee... .05% 08 4% 
23.82 Germany. . . 23.54 23.82% | Sugar.... .046 .0475 
14.069 Austria..... 13.75 14.12 SOR, os se 16.26 18.76 
40.20 Holland... . 40.59 40.27 34 | Steel.....29.00 31.00 
26.80 - Denmark...21.99 26.74%] Lead.... .033% .051 
26.80 Norway... . . 21.99 26.74% | Copper... .07 09 % 
26.80 Sweden..... 22.64 26.83 % | Zinc..... -0325 .04 
49.85 Japan...... 49.06 49.75 ee -2287 .2725 
42.45 Argentina f{. . 22.93 34.06 Cotton... .068 .1165 
#12.00 reet...... 5.95 10.72 Sees 2.25 2.70 
12.17 (ae 12.12 12.06 Rubber.. .0454 .0875 
1.00 Can. Dollar . 90.00 100.14 Gasoline... .123 123 





*Belga. +Paper Peso. tPaper Milreis. §December future. 
#Approximate; not yet fixed by law. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
Week ended Same 


Oct. 10 week 
EASTERN DISTRICT 1931 1930 % 
ee a ee 45,298 59,455 —23.7 
Chesapeak.& Ohio. ........0...+- 33,167 37,658 -—11.8 
Delaware & Hudson............. 15,785 19,747 —20.0 
Delaware, Lackawanna & West.... 17,325 22,084 —21.5 
Ce re tse Gain op Sb hie vie Ae 31,006 37,181 —16.6 
Norfolk & Western.............. 25,161 28,501 -—11.7 
N. Y., New Haven & Hartford.... 27,777 30,931 —10.2 
ee 6 Go 56,135 72,842 —22.8 
N. Y., Chicago & St. Louis........ 14,509 19,741 —25.5 
ON EEE a ees eee 116,242 146,812 —21.8 
PPG DEBITIIOID. . . 22 ww we ccvces 9,630 13,376 —28.1 
EE EAS. a. hia bbe eis 65's 35,468 45,048 —21.0 
Western Maryland............... 7,292 9,279 —21.3 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,406 19,077 —29.8 
Le SO” a eee ee 35,222 42,136 —16.4 
Louisville & Nashville............ 23,737 31,892 —25.4 
Seaboard Air Taine... ...... 2.00%. 11,059 15,556 —28.9 
Southern Ry. System............. 36,557 44,122 —17.1 
NORTHWEST DISTRICT ~ 
Chicago & Great Western......... 6,343 7,583 —16.3 
Chi., Milw., St. Paul & Pacific..... 30,819 37,784 —18.4 
Chicago & North Western......... 39,094 50,241 —22.0 
Sree DOPGORN «5... cence 16,723 24,729 —32.2 
pS ES 15,002 18,183 —17.5 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 33,706 40,063 -—15.8 
Chicago, Burlington & Quincy..... 28,536 36,790 —23.1 
Chicago, Rock Island & Pacific.... 25,119 28.681 —12.3 
Chicago & Eastern Illinois........ 5,243 6,779 —22.6 
Denver & Rio Grande Western.... 7,024 9,395 —25.2 
LS Ss | i ae 24,846 34,062 —27.0 
ES ce cc w b.e wees 28,425 36,423 —21.9 
SY eee A j 5,953 —33.3 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 4,347 4,829 -— 0.9 
Missouri-Kansas-Texas........... 9,530 10,612 —10.2 
TS... 28,284 32,669 —13.4 
St. Louis-San Francisco........... 15,393 17,504 —12.0 
St. Louis-Southwestern........... 4,659 5,058 - 7.9 
o, RD”. lo ee ee 8,629 9,106 — 0.5 


(Compiled from American Railway Association figures). 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
pertaining to investments and other timely subjects 
which we believe are of interest and profit to our 
subscribers. Upon request and without obligation 
any of the booklets listed below will be sent free, 
direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in Odd Lots. 


BOND AND SHARE UNITS—Possibilities of increasing incom 
through investment in the securities of small loan banks are described 
in a circular, a copy of which may be had on request. 


THE GUARANTY SURVEY—This survey, published monthly by 
one of the largest trust companies in New York, is a summary of 
business and financial conditions in the United States and of conéi- 
tions abroad. It will be mailed to business executives who request 
it on business stationery. 


HOW TO JUDGE A FIXED INVESTMENT TRUST—Ten con 
venient yardsticks for the investor are described in this leaflet, 
Among the topics treated are adequacy of diversification, stability 
of trustee, elimination of deteriorated securities, disadvantages of 
reserve fund and other vital points the investor should consider, 
Available upon request. 


STEWART-WARNER CORP.—The latest financial report, together 
with a description of the parent company and three subsidiaries 
each a leader in its field, will be sent on request. 


THE STORY OF VITA-FRESH—Is a new booklet that describes 
the latest research achievement of General Foods Corporation—a 
complete solution to the problem of coffee freshness. is booklet 
is of interest not only to the coffee drinker, but to the investor, as well. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition, 
as well as general sound methods for income and profit building, ar 
pointed out. 


FINANCING PUBLIC WORKS WITH ECONOM Y—A 20-page 
booklet, issued by one of the largest and best-known firms of invest 
ment bankers, explains the advantages of State financing and owner 
ship of toll bridges. Copy on request. 


LIFE ANNUITIES—A booklet issued by one of the largest life insur 
ance companies, which explains the advantages of annuities and the 
income obtainable therefrom. Of particular interest to men and 
women over fifty. 


NATIONAL STEEL CORPORATION—One of the largest, invest 
ment banking houses in the United States has just issued an interest. 
ing booklet which describes attractively this outstanding industrial 
enterprise. 


MAKING MONEY IN. STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


SOME FINANCIAL FACTS—Is the title of a ot-neee booklet cot- 
taining a brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell System. 
It is illustrated throughout with maps, graphs and charts. and is of 
interest to every investor in public utility securities. 


SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with info 
about the Course of Training being adopted by scores of the leading 
investment houses for their salesmen. 


CATALOGS THAT SELL—Here is a booklet issued by one of the 
largest manufacturers of business equipment which shows st 
the difference between catalogs that merely present products for 
prospect’s consideration and catalogs that are salesmen in the Hs 
A copy will be sent only to business executives who request ! 
on their stationery. 


STOCKS AROUND $15—A list of stocks now selling around $15 # 
share, showing also earnings and outlook, has been prep 
member of the New York Stock Exchange. 


BUSINESS PROGRESS AND ACHIEVEMENT—Is the title a 
folder issued by the largest manufacturers of addressing equipmmr: 
showing graphically the progress made in that field in the 
panes. together with the advantages afforded present-day tire 

v such equipment. A copy will be sent to any business execl 
who writes on his stationery for it. 


UNITED CORPORATION—A survey of that company, issued by? 
prominent firm, members of the New York Stock Exchange, may 
ad on request. 


TEN MINUTE ATTENTION—A New York Stock Exchange firs 
issues a bulletin which contains a condensed but inclusive sum 
of important events of the previous week affecting the finan 


commercial worlds. Busy people will appreciate this efficient 
‘of keeping posted with expenditure of little valuable time. 
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yen is no infallible method for achieving 
either health or wealth. No matter how 
sound a plan may be, it will prove of little value 
to a certain number of people. 


Tue Financrat Wortp does not pretend to 
offer a universal panacea for avoiding or curing 
all investment mistakes. It would be very nice 
if we could always be right in our conclusions, 
but it is obvious that no human institution can 
ever pe 100% perfect. Honorable Charles E. 
Hughes put this idea aptly in an address when 
he said, ‘No institution in the world can escape 
human limitations.” 


All things are relative in this world. The fact 
that one can not secure perfection should not 
discourage one from obtaining the next best 
thing. 


Over a period of twenty-nine years thousands 
of subscribers for THe FinanctaL Wor.p have 
been sufficiently aided in becoming more suc- 
cessful investors through our efforts that they 
have been willing to renew their subscriptions 
in advance of expiration. We are frank to admit 
that a certain number of subscribers have not 
been satisfied, largely because they expected us 
to be 100% correct in our recommendations, 
Some expect us to predict droughts, earthquakes, 
panics, etc. 


The point for the investor who looks at things 
in a broad way is to remember this fact about 
which there can be no room for doubt: Tue 
FinanciaL Wor.p, with its large staff of experts, 
is in a far better position than any individual 


investor to collect the data from which to make 
intelligent conclusions. 


The great amount of statistical matter alone, 
such as is supplied in our Monthly Appraisals 
of Listed Stocks and in THe Financia, Worip 
each week, enables the investor to keep in much 
closer touch with the whole investment situa- 
tion than would otherwise be possible, except at 
great expense. 


The average investor has neither the time nor 
the ability to collect such information as we 
gather, so that without THe Financia, WorLtp 
Cor some much higher priced investment guide) 
he will be going it blind in most of his invest- 
ment decisions. 


Brief letters from subscribers like the one 
received last week from George W. Bacon, 
Wyncote, Penn., speak more eloquently than 
anything we might say. Mr. Bacon writes: 
‘*Enclosed find my check for Ten Dollars ($10) 
for which please send your paper for one year 
to address attached. Will you kindly inform my 
friend that you are sending him the paper at my 
suggestion, so that he will not expect a bill. It 
may interest you to know that I have been a 
subscriber since about 1903.”’ 


Tue Financrat Wortp at a cost of only 234 
cents per day is giving investors the funda- 
mental facts that determine values about hun- 
dreds of companies, and is daily proving its 
worth to those who appreciate the many con- 
structive features of our service and yet who do 
not expect the impossible. 








THIS SPECIAL OFFER TO INVESTORS EXPIRES DECEMBER 1ST 
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{If you are already a subscriber, please show this to a friend} N+ 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Here is my check for $10 in full payment of the following special offer: 


fa} 52 weekly issues of The Financial World {Canadian and Foreign Postage, $2 extra}. : 
{b} 12 monthly editions of “Independent Appraisals of Listed Stocks’—an indispensable manual full of vital 


investment data and ratings. 


{c} Free privilege of writing for advice several times each month by enclosing a stamped, self-addressed envelope 
with each inquiry. {Each inquiry must be confined to a single security.} 


{d} Reprint of our recent article entitled “Leaders of the Recovery.” This includes our selection of the 25 Prob- 


able Leaders of the Next Major Upward Movement. 


fe} Reprints of “Sound Investment Rules,” “Investor—Know Yourself” and “10 Don’ts for Investors.” 
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THE SCHWEINLER PRESS, NEW YORK 






































FORWARD! 


Between October 19th and November 25th 
America will feel the thrill of a great spiritual 
experience. In those few weeks millions of dollars 
will be raised in cities and towns throughout 
the land, and the fear of cold and hunger will 


be banished from the hearts of thousands. 


Be sure that you do your part. Give to the 
funds that will be raised in your community. 


Give liberally. 


And know that your gift will bless yourself. 
Tt will lift your own spirit. More than anything 
else you can do, it will help to end the depression 


and lay the firm foundation for better times. 


The President’s Organization on Unemployment Relief 


Wate &- Mr>~ Qo 


BRT Sno Ti =| Director 


Committee on Mobilization of Relief Resources 


Chairman 
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| The President's. Organization on Unemployment Relief is non-political and non-sectarian. Its purpose is to aid loc I . 
welfare and relief agencies everywhere to provide for local needs. All facilities for the nation-wide 


program, including this advertisement, have been furnished to the Committee without cost 





